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The DTE Gas Company1 (DTE Gas or Company) submits this annual Affiliate Transactions 

Compliance Report for calendar year 2018 pursuant to the Michigan Public Service Commission’s 

(Commission) October 28, 1993 Order in Case No. U-10150. 

 

The Company reserves the right to amend or supplement this Report as necessary and reserves the 

right to object to any specific disclosures as they may arise in the future. 

 

Questions regarding the contents of this Report should be directed to Rajan Telang, Director – 

Regulatory Affairs, One Energy Plaza, Room 1160 WCB, Detroit, MI 48226, or 313.235.5039 or 

rajan.telang@dteenergy.com. 

                                                           
1 Effective January 1, 2013, Michigan Consolidated Gas Company changed its legal name to DTE Gas Company. 

tel:313.235.5039
mailto:rajan.telang@dteenergy.com


ITEM 1 

That the utility ensure that the Commission has access to books and records of the holding 

company and each of its affiliates and their joint ventures.  Any objections to not providing all 

books and records must be raised before the Commission and the burden of showing that the 

request is unreasonable or unrelated to the proceeding is on the respondents. 

 

 

RESPONSE 

DTE Gas has provided the Commission access to its books and records in accordance with its 

jurisdiction and authority as provided by law.  



ITEM 2 

Each utility, holding company, and each of its subsidiaries and the joint ventures of the holding 

company and/or its subsidiaries shall employ accounting and other procedures and controls related 

to cost allocations and transfer pricing to ensure and facilitate full review by the Commission and 

to protect against cross-subsidization of non-utility activities by the utility’s customers. 

 

 

RESPONSE 

DTE Gas has established and will continue to maintain accounting controls to facilitate review by 

the Commission.  The procedures employed by DTE Gas are available for review by the 

Commission Staff upon request.  



ITEM 3 

The holding company and each of its subsidiaries and the joint ventures of the holding company 

and/or its subsidiaries shall keep their books in a manner consistent with general accounting 

principles and, where applicable, consistent with the Uniform System of Accounts. 

 

 

RESPONSE 

DTE Gas, its affiliates, and subsidiaries maintain books consistent with general accounting 

principles and, where applicable, consistent with the Uniform System of Accounts.  DTE Energy’s 

financial statements are audited by PricewaterhouseCoopers LLP, an international certified public 

accounting firm, on an annual basis.   



ITEM 4a 

The utility shall furnish the Commission with: 

 

The quarterly and annual financial statements of the consolidated utility and/or its parent 

holding company. 

 

 

RESPONSE 

The Company, at previous dates and as a matter of routine, submitted the subject documents to the 

Commission. 



ITEM 4b 

The utility shall furnish the Commission with: 

 

Annual statements concerning the nature of intercompany transactions concerning the 

utility and a description of the basis upon which cost allocations and transfer pricing have 

been established in these transactions. 

 

 

RESPONSE 

DTE Gas routinely reports such transactions between its affiliates and/or subsidiaries.  See 

Attachment 4b.1, Pages 228B through 228.1B, “Receivables from Associated Companies”, 

Attachment 4b.2, Pages 260B through 260.1B, “Payables to Associated Companies”, Attachment 

4b.3, Pages 358 through 359.1, “Summary of Costs Billed to Associated Companies”, and 

Attachment 4b.4, Pages 360 through 361, “Summary of Costs Billed From Associated 

Companies.” 

 

All of these attachments were taken from the MPSC Annual Report Form P-522 for the year 2018. 

 

The description of the basis upon which cost allocations and transfer pricing have been established 

in these transactions are contained in the “Affiliated Company Master Service Agreement” and 

“Service Level Agreement – Shared Services” which were submitted with the 2007 Affiliate 

Transactions Compliance Report and remain in effect. 



ITEM 4c 

The utility shall furnish the Commission with: 

 

Annual balance sheets and income statements of the non-regulated subsidiaries of the 

utility and/or the non-consolidated subsidiaries of the holding company; 

 

 

RESPONSE 

See Attachment 4c.1 for the balance sheet and income statement of the subsidiary of DTE Gas. 



ITEM 4d 

The utility shall furnish the Commission with: 

 

As a separate exhibit in its next general rate case, an audit report of its transactions between 

the utility and its non-utility affiliates. 

 

 

RESPONSE 

An audit report of transactions between DTE Gas and its non-utility affiliates was furnished to the 

Commission with its general rate case, MPSC Case No. U-13898. 



ITEM 4e 

The utility shall furnish the Commission with: 

 

Federal income tax on a consolidated or non-consolidated basis depending on filing. 

 

 

RESPONSE 

Copies of federal income tax returns shall be made available to the Commission upon request. 



ITEM 5 

The utility shall avoid a diversion of management talent that would adversely affect the utility.  An 

annual report identifying personnel transferred from the utility to non-utility subsidiaries is 

required.   

 

 

RESPONSE 

Following is a breakdown of employee transfers between DTE Gas and affiliates during 2018: 

 

Employee transfers to DTE Gas from: 

• DTE Electric Company 10 

• DTE Energy Corporate Services, LLC 34 

• Other DTE Affiliates  4 

 

Employee transfers from DTE Gas to: 

• DTE Electric Company 18 

• DTE Energy Corporate Services, LLC 13 

• DTE Gas Enterprises, LLC 1 

 

It is DTE Gas’s position that no transfers/diversion of management talent that would adversely 

affect DTE Gas occurred during the year 2018. 

 



ITEM 6 

The utility shall notify the Commission in writing within thirty days prior to any transfer to non-

utility affiliates of any utility assets or property exceeding a fair market value of $100,000.  Asset 

transfers from regulated to non-regulated shall be at the higher of cost or fair market value and 

non-regulated to regulated shall be at the lower of cost or fair market value.  All services and 

supplies provided by non-regulated enterprises shall be at market price or 10% over fully allocated 

costs, whichever is less. 

 

 

RESPONSE 

There were no such transfers in 2018. 



ITEM 7 

Market, technological, or similar data transferred, directly or indirectly, from the utility to a non-

utility affiliate shall be transferred at the higher of cost or fair market value. 

 

 

RESPONSE 

There were no such transfers in 2018. 
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Consolidating Income Statement

DTE Gas Company

2018 Affiliated Companies Income Statement
Blue Lake Holdings

Actuals - 2018.DEC

Year To Date

               Total Operating Revenue

               Total Operating Expenses

                  Fuel, PP & Gas

                  Cost of Product Sales Non Reg

                  Operation and Maintenance

                  DEP, Depletion & Amort

                  Taxes, Other than Income

                  Asset (Gains) And Losses

                  Merger and Restructuring

            Operating Income

            Total Other (Income ) & Deductions -$1,751,893

               Interest Expense

               Interest Income -$157,215

               Non Operating Retirement Benefits Net

               Other Income -$1,594,678

               Other Expenses

         Income (Loss) Before Income Taxes $1,751,893

         Income Taxes $452,649

      Income From Continuing Operations $1,299,244

      Minority Interest

      Income / (Loss) from Dist Oper Net Tax

      Cum Effect Acct. Changes Net of Tax

      Extradordinary Income - (Losses)

   Net Income $1,299,244
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DTE Gas Company

2018 Affiliated Companies Balance Statement
Blue Lake Holdings

Gas Utility - Total Segment Actuals - 2018.DEC

         Total Assets -$12,448,064

            Current Assets $7,432,275

               Cash and Cash Equivalents

               Restricted Cash

               Current Regulatory Assets

               Accounts Receivable

                  Customer Accounts Receivable

                  Accrued Unbilled Revenues

                  Other Accounts Receivable

                     Accounts Recievable From Affiliate Companies

                     Other Accounts Receivable

               Notes Receivable $7,432,275

                  Non-IC Notes Receivable

                  IC Notes Receivable $7,432,275

               Inventories

                  Fuel Inventory

                  Gas Inventory

                  Inventory for Goods, Materials and Supplies

               Current Assets from Risk Management and Trading

               Current deferred income taxes

               Other Current Assets

                  Deferred Debits

                     GCC Deferred Debits

                     Other Deferred Debits

                  Other Current Assets

            Investments $8,945,442

               Nuclear decomissioning trust funds

               Equity Method Investments $8,945,442

               Other Investments

            Property

               Property, Plant and Equipment

               Property Under Capital Leases

               Accumulated Depreciation, Depletion, and Amortization

            Other Assets -$28,825,781

               Goodwill

               Regulatory Assets
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Blue Lake Holdings

Gas Utility - Total Segment Actuals - 2018.DEC

               Securitized Assets

               Long-Term Notes Receivables

                  Other Long-Term Notes Receivables

                  IC Long-Term Notes Receivables

               Long-Term Assets from Risk Management and Trading

               Prepaid Pension Assets

               Prepaid Post Retirement Assets

               Long-term deferred income taxes -$28,825,781

               Operating Lease Right of Use Asset

               Other Intangible Assets Net

               Total Other Long Term Assets

         Total Liabilities and Shareholders Equity -$12,448,064

            Liabilities -$28,343,021

               Current Liabilities -$28,413,593

                  Accounts Payable

                     Amounts Due to Vendors

                     Amounts Collected for Others (Choice Deposits)

                     Amounts Due to Customers (Deposits)

                     Amounts Payable to Affilated Companies

                     Other Accounts Payable

                  Interest Payable

                  Dividends Payable

                  Accrued Payroll

                  Accrued Vacation

                  Current Regulatory Liabilities

                  Income Taxes Payable -$28,413,593

                  Current Deferred Income Taxes

                  General Taxes $0

                  Gas Inventory Equalization

                  Short-Term Borrowings

                     Short Term Borrowings

                     Advances from Affiliates

                  Current Portion of Long-Term Debt including Capital Leases

                  Current Liabilities from Risk Management & Trading

                  Current Portion of Operating Lease Obligations

                  Other Current Liabilities

               Other Non-Current Liabilities $70,572

                  Deferred Income Taxes $70,572

                  Regulatory Liabilities

                  Asset Retirement Obligations

                  Unamortized Investment Tax Credits

                  Long-Term Liabilities from Storage & Transportation Contract

                  Long-Term Liabilities from Risk Management Activities and Tr

                  Accrued Pension Liabilities

                  Accured Post Retirement Benefit Costs

                  Accrued Environmental Costs

                  Long Term Portion of Operating Lease Obligation
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Blue Lake Holdings

Gas Utility - Total Segment Actuals - 2018.DEC

                  Deferred Gains from Asset Sales

                  Nuclear Decommissioning

                  Other Long-Term Liabilities

               Long-Term Debt (Net of Current Portion)

                  Mortgage Bonds, Notes and Other

                  Securitized Bonds

                  Trust Preferred-Linked/Jr Sub Notes

                  Capital Lease Obligations

            Shareholders Equity $15,894,956

                  Common Stock $7,490,192

               Retained Earnings $8,404,764

               Accum other Comprehensive Income

               Minority Interest

               Yield Enhancement

               Equity Bridging

9/16/2019 10:43 AM 4 of 4 DTE Gas 2018 Affiliated Companies IS and BS


