Anthony k:aarley, Jr.
Chairman and Chief Fxecutive (i, 1

WEL N

The Detroit Edison Company
2000 2nd Ave., Detroit, Ml 48226-1270
Tel: 313.235.8000

September 1, 1999
Detroit Edison

Hon. John Strand, Chairman 'Sr g
Michigan Public Service Commission Zil
6545 Mercantile Way '
Lansing, Michigan 48909-7721

Re: Customer Choice Program; MPSC Case No. U-| 1290 et. al.

Dear Chairman Strand:

On August 17, 1999 the Commission issued an Opinion and Order
setting forth its interpretation of the effects of the Michigan Supreme
Court’s recent ruling on electric restructuring in Michigan. The
Commission, specifically at page 32 of its Order, indicates that if The
Detroit Edison Company voluntarily agrees to implement the Customer
Choice Program approved by the Commission, it should provide
appropriate assurance.

On January 15, 1999 | agreed to six conditions imposed by the
Commission in Case No. U-l 1726 which the Commission required as a
condition of its authorization for the accelerated amortization of the Fermi 2
nuclear plant.

By this letter and on behalf of its Board of Directors, | am reaffirming
Detroit Edison’s decision to continue to implement its Customer Choice
Program pursuant to all the rates, terms, and conditions approved by the
Commission in its restructuring Orders of June 5, 1997, October 29, 1997,
January 14, 1998, February 11, 1998, March 8, 1999 and August 17, 1999
in Case Nos. U-1 1290, U-I 1449, U-l 1452 and U-l 1454; its December 28,
1998 and March 8, 1999 Orders in Case Nos. U-8789 and U-10840; and
its December 28, 1998 and March 8, 1999 Orders in Case No. U-l 1726.
Our commitment is made in reliance on the fundamental proposition
embodied in these orders that Detroit Edison is entitled to stranded cost
recovery and the recovery of implementation costs.

Thus, we are expeditiously moving ahead with the voluntary
implementation of Customer Choice, including the solicitation of bids
pursuant to the schedule established by the Commission. As you know,
however, not all issues relating to the Customer Choice Program are fully
resolved.
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A fundamental issue that must be addressed is the integration of the
Customer Choice Program with the existing PSCR process. The timing for
opening the system to Customer Choice creates a dilemma involving
supply requirements for the summer of 2000 and beyond. Detroit Edison
will not know the full extent of customer participation in Customer Choice
until after contracts for system supply and transmission for the summer of
2000 are required to be in place. In order to assure that the State of
Michigan has an adequate electric supply, Detroit Edison must contract for
Summer 2000 supply and transmission assuming that no customers leave
the system.

Since capacity and transmission purchase decisions must be made
beginning in early autumn of 1999, it is important that the Commission
quickly establish a procedure to 1) identify system capacity displaced by
the phase-in of retail access sales, 2) determine the actual value from this
displaced capacity, and 3) develop a method to separate such value
(revenue from off-system sales or savings from reductions in fuel or annual
purchased power expense) from the PSCR process to insure that neither
the Company nor its customers are financially penalized in the annual
PSCR review. It is my expectation that this issue will be addressed in
both the pending true-up proceeding, Case No. U-l 1956, and the 2000
PSCR Plan case to be filed by September 30, 1999.

Finally, in order for Detroit Edison’s Customer Choice Program to be
successful, the Commission needs to define and implement a fair and
workable true-up procedure to address, among other fundamental issues,
how to incorporate the mitigation concept discussed above. This true-up
process needs to be consistent with the principles set out in the
Commission’s restructuring orders.

Detroit Edison pledges its support and cooperation in the coming
months to the fair and equitable resolution of these issues and continuation
toward the goal of a fully competitive electric market in Michigan.

Very truly yours,

£~ S ,5

0 74;{11‘; L
Anthon Earley, Jr.. /
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Detroit Edison

September 2, 1999

Ms. Dorothy Wideman

Executive Secretary

Michigan Public Service Commission
6545 Mercantile Way

Lansing, Michigan 48909-7721

Re: MPSC Case Nos. U-l 1290

Dear Ms. Wideman:

Enclosed please find the original and two copies of The
Detroit Edison Company’s Proof of Service regarding Anthony
Earley’s letter to the Michigan Public Service Commission dated,
filed and served on September 1, 1999. The extra copies are to be
time-stamped and returned in the envelope provided.

Thank you.
Very truly yours,
Bruce R. Maters
BRM/sb
Enclosure

A DTE Energy Company



STATE OF MICHIGAN

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION

In the matter, on the Commission’s own motion)
to consider the restructuring of the electric ) Case No. U- 1290
utility industry )

PROOF OF SERVICE

STATE OF MICHIGAN )
) ss.

COUNTY OF WAYNE)

SUSAN BADDER, being first duly sworn, deposes and says that on the 1% day of
September, 1999, she served a copy of Anthony Earley’s letter to the Michigan Public Service
Commission dated September 1, 1999 upon the parties listed on the attached Service List, a
copy of which is attached hereto, by depositing the same in a properly addressed sealed envelope

into the United States mail with postage fully prepaid thereon.

Dod bl

SUSANBADDER

Notary Public
/ L/

&
CERALDINE GREEN
Notary Public, Oakland County, Mi
My Commission Expires Sept. 22, 2001
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SERVICE LIST
MPSC Case Nos. U-1 1290, U-I 1449, U-l 1451,U-11452, U-| 1454

Indiana Michigan Power (AEP)
James A. Ault

Ault & Maier

2175 Jolly Road, Suite 2
Okemos, M| 48864

(517) 349-8080

(517) 349-8588 FAX

Marc E. Lewis, Esq.
One Summit Square
P.O. Box 60

Fort Wayne, IN 46801
(2 19) 4252 195

(219) 425-2112 FAX

MCAAA

Brian Coyer, Esq.

Knaggs, Hatter, King & Brake
1375 S. Washington, Suite 300
Lansing, Ml 48910

(517) 482-1659

(517) 482-2689 FAX

Michigan Independent Power
Producers Association/NIPSCO
Ronald E. Russell, Esq.

Russell & Russell, P.C.

525 Okemos Road, Suite B
Mason, Ml 48854

(5 17) 676-6400

(517) 676-3544 FAX

City of Detroit-PLD/MPPA

Peter Ellsworth, Esq.

Dickinson, Wright, Moon,

Van Dusen & Freeman

215 S. Washington Square, Suite 200
Lansing, Michigan 48933-l 816
(517) 487-4710

(517) 487-4700 FAX

Shell Western

Glen Schmiege, Esq.

Foster, Swift, Collins & Smith, P.C.
313 S. Washington Square
Lansing, Ml 48933-2122

(517) 371-8143

(517) 371-8200 FAX

Midland Cogeneration Venture
Stephen 0. Schultz, Esq.

Foster, Swift, Collins & Smith, P.C.
313 S. Washington Square
Lansing, Ml 48933

(517) 371-8152

(517) 371-8200 FAX

Michigan Public Service Comm.
Tonatsin M. Alfaro Garcia, Esq.
Larry G. Watterworth, Esq.
Assistant Attorney General

6545 Mercantile Way, #15
Lansing, Ml 48911

(517) 334-7650

(517) 334-7655 FAX

Michigan Attornev General

J. Peter Lark, Esq.

Donald E. Erickson, Esq.

630 G. Mennen Williams Building
P.O. Box 30212

Lansing, Ml 48909

(517) 373-l 123

(517) 373-9860 FAX

Midcon Gas Services Corp./MC
Thomas J. Augspurger, Esq.

701 E. 22" Street

Lombard, IL 60148-5072

(630) 691-2699

(630) 691-3827 FAX
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SERVICE

LIST

MPSC Case Nos. U- 1290, U-l 1449, U-| 1451 ,U-11452, U-| 1454

Michigan Public Service Comm.
Jane E. Kelly

6545 Mercantile Way

P.O. Box 30221

Lansing, MI 48909

(517) 334-7259

(517) 882-5137 FAX

Consultant for ABATE
James Selecky

Brubaker & Associates, Inc.
1215 Fern Ridge Parkway
Suite 208

P.O. Box 412000

St. Louis, MO 63141-2000

Consumers Energy Company
Jon R. Robinson, Esq.

212 West Michigan Avenue
Jackson, Ml 49201

(517) 788-0698

(517) 788-0768 FAX

Residential Ratepavers Consortium

David L. Shaltz, Esq.

Diane R. Royal, Esq.

Shaltz & Royal, P.C.

3303 W. Saginaw, Suite C-I
Lansing, Ml 48917

(517) 321-7722

(517) 321-7738 FAX

Enernv_Michigan

Eric J. Schneidewind, Esq.
Varnum, Riddering, et al.
The Victor Center, Suite 810
201 N. Washington Square
Lansing, Ml 48933

(517) 482-6237

(517) 482-6937 FAX

ABATE
Robert A.W. Strong, Esq.
Clark Hill

255 S. Woodward Avenue, Ste. 301

Birmingham, Ml 48009
(248) 642-9692
(248) 642-2174 FAX

Dow Elanco

David E.S. Marvin, Esq.
Fraser, Trebilcock, Davis & Foster
1000 Michigan National Tower
Lansing, Ml 48933

(517) 377-0830

(517) 482-0887 FAX

Ada Cogeneration

Michael S. Ashton, Esq.
Fraser, Trebilcock, et al.

1000 Michigan National Tower
Lansing, Ml 48933

(517) 482-5800

(517) 482-0887 FAX

Grayling Generating Station
Limited Partnership and Viking
Enerqy of Lincoln, Inc

Thomas J. Waters, Esq.

Fraser, Trebilcock, et al.

1000 Michigan National Tower
Lansing, Ml 48933

(517) 482-5800

(517) 482-0887 FAX

Michigan Gas & Electric Assoc.

Robert B. Nelson, President
636 Michigan National Tower

Lansing, Ml 48933

ENRON CORPORATION
Janine Migden, Director
Governmental Affairs
400 Metro Plaza

Dublin, OH 43017




S

MPSC Case Nos

SERVICE LIST
. U-1 1290, U-I 1449, U-I 1451 ,U-1 1452, U-l 1454

Vice President - Finance
600 Lakeshore Drive
P.O. Box 130

Houghton, MI 49931

NIPSCO Energy Services

Steve Etsler
801 E. 86" Avenue
Merrillville, IN 46410

New Service list



