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.’ MICHIGAN PUBLIC SERVICE COMMISSION STAFF’S
MEMORANDUM RESPONSE IN OPPOSITION TO

ABATE’S MOTION TO THE COMMISSION FOR STAFF AUDIT

Staff, by counsel, submits the following response in opposition to the Motion of

the Association of Businesses Advocating Tariff Equity (“ABATE”) for a Staff audit.

On March 31,1999, Detroit Edison Company (“DECO” or “Edison”) filed an

application for true-up of stranded costs.

On April 13,1999, ABATE filed a motion for a Staff audit. In its motion, ABATE

requested an audit of Edison’s books and records to “determine and verify the extent to

which its implementation costs have exceeded, if at all, the allowances for the various

categories of such costs in its base rates during 1998 and the first quarter of 1999.” This

request essentially requires analysis of Edison’s total income and expenses.

This case is intended to be a true-up of stranded costs and to determine the

prudence of implementation costs of electric competition. Thus, ABATE’s request is

outside the scope of these proceedings.

“The Commission has previously ruled that an audit should be conducted in

connection with the proposed recovery implementation costs.” (ABATE's motion on
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page 3, paragraph 9). In an order dated October 29,1997  in Case Nos. U-11451 and

U-11452, page 14, the Commission stated:

. . . the Commission previously held that although implementation costs
may be recovered from open access customers at some time in the future,
they must be audited, verified and examined for prudence ‘prior to
including them in rates.’ June 5 Order, p. 14. (emphasis added)

Clearly, as ordered by the Commission, Staff intends to participate in the case

and carry out its duties. The directions offered by ABATE are unnecessary. ABATE has

requested the total earnings of the company be audited. In light of the above

Commission orders, this request is inappropriate and not at issue in this case. Total

earnings are already the focus of Case No. U-11495.

WHEREFORE, for the foregoing reasons, Staff respectfully requests that the

motion of ABATE for Staff audit be denied.

Respectfully submitted,

MICHIGAN PUBLIC SERVICE
COMMISSION STAFF

Ste n D. Hughey (P32202)
Juhth I. Blinn (P26678)
Assistant Attorneys General
Public Service Division
6545 Mercantile Way, Ste. 15
Lansing, MI 48911
Telephone: (517) 334-7650

Dated: May lo,1999
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PROOF OF SERVICE

STATE OF MICHIGAN )
) ss

COUNTY OF INGHAM )

Linda Andreas being first duly sworn, deposes and says that on May 10,1999,
she served a true copy of the Michigan Public Service Commission Staff’s
Memorandum Response in Opposition to ABATE’s Motion to the Commission for
Staff Audit upon the parties listed on the attached Service List by depositing the same
in a United States postal depository enclosed in axa envelope bearing postage fully
prepaid, plainly addressed as follows:

Subscribed a:\d sworn to before me
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Bruce R. Maters
Jon P. Christinidis
Detroit Edison Company
2000 Second Avenue, 688 WCB
Detroit, MI 48228

Eric J. Schneidewind
Varnum, Riddering, Schmidt & Howlett
The Victor Center, Ste. 810
201 N. Washington Square
Lansing, MI 48933

Don L. Keskey
Knaggs, Harter, Brake & Schneider, PC.
1375 S. Washington Ave., Ste. 300
Lansing, MI ‘48910

John M.’ Dempsey
215 S. Washington Square, Ste. 200
Lansing, MI 48933 .

ThomasJ. W a t e r s
Fraser, Trebilcock Davis & Foster, P.C.
1000 Michigan National Tower
Lansing, MI 48933

Douglas H. West
Clark Hill P.L.C.
255 S. Old Woodward, 3’d Floor
Birmingham, MI 48009

Ronald E. Russell
Russell & Russell, P.C.
525 Okemos Street, Ste. B
Mason, MI 48854

David ES. Marvin
Michael S. Ashton
1000 Michigan National Tower
Lansing, MI 48933

Craig G. Goodman
President
National Energy Marketers Assoc.
3333 K Street, NW, Ste. 425
Washington, D.C. 20007

[I.D. MAIL]
Donald E. Erickson
Assistant Attorney General
Special Litigation
630 G. Mennen Williams Building
Lansing, MI 48909


