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LANSI NG June 19. |In another series of orders, the M chigan Public
Servi ce Commi ssion took further steps to nove electric conpetition forward in
M chi gan. The Commi ssion di sm ssed several pending cases, determ ning that
they conflicted with provisions of Public Acts 141 and 142 of 2000. Gover nor
John Engler signed into |law, Public Acts 141 and 142 on June 3, 2000.

The Conmi ssion di sm ssed Consuners Energy Conpany's application to
reinstate its power supply cost recovery clause as well as The Detroit Edison
Conpany's requests to inplenment a power supply cost recovery plan in 2000 and
to reconcile its power supply cost recover revenues and expenses for 1999. The
Conmi ssion determned that these requests conflicted with Public Act 141's
provision to institute a rate reduction of 5% for Consuners Energy's and Detroit
Edi son's residential custoners, effective May 1, 2000 which renmains in effect
until Decenber 31, 2003 or l|ater. Commercial and industrial custoners will see
a rate freeze under the |aw. The 5% rate reduction was ordered by the
Commi ssion on June 5, 2000.

The Conmi ssion al so di sm ssed conpl ai nts about Consumers Energy's
and Detroit Edison's electric rates, filed by the Association of Businesses
Advocating Tariff Equity. Again, the Conm ssion found that any rate adjustnment
as a result of these conplaints would be inconsistent with Public Act 141.

Finally, the Conmi ssion directed nine applicants requesting certificates of
public conveni ence and necessity to withdraw their applications or show cause
why the applications should not be dismissed in |ight of passage of Public Act
141. The Commi ssion today established a |icensing procedure for all alternative
electric suppliers, and these suppliers will be able to operate throughout the state
wi thout a certificate of public convenience if they obtains a license at the
Conmi ssi on.

The MPSC is an agency within the Department of Consumer and | ndustry
Servi ces.

Case No. U 12366, U 12121, U 11800-R, U 11495, U 11560, and U 12206
June 19, 2000
(MPSC di smi sses pending applications to conply with Public Acts 141 and 142)

lof1 06/22/2000 10:28 AM



