
Miller, Canfield, Paddock and Stone, P.L.C. 
One Michigan Avenue, Suite 900 

Lansing, Michigan  48933 
TEL (517) 487-2070 
FAX (517) 374-6304 
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by Sidney Davy Miller 

SHERRI A. WELLMAN

TEL (517) 483-4954 
FAX (517) 374-6304  
E-MAIL wellmans@millercanfield.com 

May 8, 2019 
Ms. Kavita Kale 
Executive Secretary 
Michigan Public Service Commission 
7109 W. Saginaw Highway, 3rd Floor 
Lansing, MI  48917 

Re: MPSC Case Nos. U-12134 and U-15325 

Dear Ms. Kale: 

Sections 4.2 and 4.5 of the Master Regulated Affiliated Interest Agreement (“AIA”), as amended, 
pursuant to which WEC Business Services LLC (“WBS”) provides services to its state-regulated utilities, 
set forth annual reporting requirements. Specifically, Section 4.2 provides for the filing of a copy of FERC 
Form No. 60 and certain listed schedules. Section 4.5 provides for the submission of billing reports. 

Pursuant to these directives, attached for filing with this Commission are FERC Form 60 and the 
required supplemental schedules listed in Section 4.2, for the 2018 calendar year. 

Additionally, as required by Section 4.5 of the AIA, WBS is required to submit billing reports 
reflecting charges and payments between the Providing Party and Receiving Party. This information is 
available in (i) Michigan Gas Utilities Corporation’s MPSC filing Form P-522, (ii) Upper Michigan Energy 
Resources Corporation’s MPSC Form P-521, and (iii) Wisconsin Electric Power Company’s MPSC Form 
P-521. 

Finally, as required by Section 4.3 of the AIA, the public version of the 2018 Market Study is 
attached for filing. 

Should you have any questions regarding these reports, please contact the undersigned. 

Very truly yours, 

Miller, Canfield, Paddock and Stone, P.L.C. 

By:  
Sherri A. Wellman 

Enclosures 
cc: Catherine Phillips 

Colleen Sipiorski 

33594164.1\130071-00001



































































































% Direct % Causal

% General 

Corporate 

Allocator

% Total $ Direct $ Causal

$ General 

Corporate 

Allocator

Total 

Actual $

11.7% 88.3% 0.0% 100.0% 1,961,073 14,868,187 0 16,829,260

Communications 42.1% 40.5% 17.4% 100.0% 4,242,789 4,085,969 1,760,176 10,088,934

16.7% 83.3% 0.0% 100.0% 25,879,235 128,624,199 0 154,503,433

70.0% 1.4% 28.6% 100.0% 24,005,208 481,238 9,791,019 34,277,465

8.7% 0.0% 91.3% 100.0% 1,215,202 0 12,715,060 13,930,262

47.5% 21.9% 30.5% 100.0% 7,907,512 3,647,984 5,078,935 16,634,430

24.0% 6.1% 69.9% 100.0% 10,765,389 2,721,493 31,384,509 44,871,390

27.8% 72.2% 0.0% 100.0% 5,129,620 13,310,785 0 18,440,406

8.3% 71.6% 20.2% 100.0% 21,797,619 188,825,955 53,169,752 263,793,325

47.0% 0.0% 53.0% 100.0% 11,063,193 0 12,469,343 23,532,536

84.0% 16.0% 0.0% 100.0% 14,125,133 2,699,093 0 16,824,226

82.4% 17.6% 0.0% 100.0% 25,307,169 5,404,016 0 30,711,185

44.9% 55.1% 0.0% 100.0% 6,104,640 7,496,862 0 13,601,501

13.5% 86.5% 0.0% 100.0% 2,132,863 13,623,141 0 15,756,003 

2.6% 21.3% 76.2% 100.0% 988,387 8,189,976 29,341,723 38,520,086 

78.6% 0.0% 21.4% 100.0% 2,093,675 0 571,352 2,665,027 

0.0% 93.4% 6.6% 100.0% (0) 2,859,386 203,541 3,062,927 

100.0% 0.0% 0.0% 100.0% 20,137,378 0 0 20,137,378 

25.0% 53.8% 21.2% 100.0% 184,856,082 396,838,284 156,485,409 738,179,775 

AIA Article V Section 3 (a)

WEC Business Services LLC

Actual Total Charges 

Direct & Allocated

Year-To-Date

December 31, 2018

Current Year Percentages Current Year Dollars

Environmental

Executive Management

External Affairs

Finance

Human Resources

Information Technology

Shared Services:

Administrative Services

Customer

Workspace Overhead

OCC Benefits

OCC Dues and Memberships

OCC Other 

OCC Return & Depreciation

Total

Legal and Governance

Supply Chain

Operational Services:

Operational Support & Development 

Wholesale Energy and Fuels 

Other Corporate Charges:



Communications

AIA Article V Section 3 (a)

WEC Business Services LLC

Actual Total Charges 

Direct & Allocated

Year-To-Date

December 31, 2018

Environmental

Executive Management

External Affairs

Finance

Human Resources

Information Technology

Shared Services:

Administrative Services

Customer

Workspace Overhead

OCC Benefits

OCC Dues and Memberships

OCC Other 

OCC Return & Depreciation

Total

Legal and Governance

Supply Chain

Operational Services:

Operational Support & Development 

Wholesale Energy and Fuels 

Other Corporate Charges:

1100 1200 3000 4000 4100 4500 WE01 WE07

Total 

Actual $

Total 

Actual $

Total 

Actual $

Total 

Actual $

Total 

Actual $

Total 

Actual $

Total 

Actual $

Total 

Actual $

Total 

Actual $

4,154,747 405,785 2,996,488 457,762 202 562,611 7,061,562 1,072,668 16,711,824

2,573,885 626,206 1,607,556 188,996 123,744 274,686 3,475,209 1,090,135 9,960,417

36,961,094 6,599,311 20,510,588 6,606,779 706,350 9,612,658 53,987,154 19,519,499 154,503,433

2,457,095 449,362 9,322,239 183,271 25,839 298,716 19,333,754 355,975 32,426,251

4,724,901 488,434 1,779,935 217,763 75,123 321,864 4,806,307 751,283 13,165,610

3,451,897 677,124 3,356,442 443,863 402,667 778,388 6,656,293 637,133 16,403,806

8,929,501 1,623,187 7,213,548 1,143,748 226,359 1,675,231 17,458,742 3,145,723 41,416,039

4,893,349 504,400 3,596,520 355,434 11,663 675,440 7,214,637 985,760 18,237,201

54,795,311 6,077,582 52,786,085 6,489,006 1,000,622 9,042,849 112,898,009 19,850,433 262,939,896

5,076,059 444,317 3,013,033 405,220 445,086 986,432 10,624,086 1,270,600 22,264,834

2,724,170 626,721 4,717,849 216,059 38,933 216,008 7,417,853 601,065 16,558,658

18,725,513 1,385,666 2,757,767 146,909 242,260 324,631 5,843,007 390,890 29,816,644

3,255,897 671,770 1,119,540 825,243 12,133 1,461,177 1,787,882 1,516,018 10,649,660

6,693,204 616,675 2,370,558 339,043 152,449 532,232 3,811,980 784,219 15,300,362 

8,339,250 978,512 6,405,533 716,314 155,506 1,041,099 16,935,420 2,591,806 37,163,440 

289,209 45,696 426,727 38,292 21,310 45,340 1,504,906 293,547 2,665,027 

738,049 75,978 570,334 69,493 (6,943) 103,199 1,346,305 171,348 3,067,763 

9,238,176 1,334,012 5,512,826 921,036 61,950 1,330,333 1,250,013 231,771 19,880,118 

178,021,308 23,630,739 130,063,569 19,764,230 3,695,253 29,282,894 283,413,118 55,259,872 723,130,983 

North Shore 

Gas Company

Peoples Gas 

Light & Coke

Total Utilities
Michigan Gas 

Utilities

UPPER MI 

ENERGY 

RESRCS

Wisconsin 

Public Service

Wisconsin 

Electric Power
Wisconsin Gas

Minnesota 

Energy Resrcs



Communications

AIA Article V Section 3 (a)

WEC Business Services LLC

Actual Total Charges 

Direct & Allocated

Year-To-Date

December 31, 2018

Environmental

Executive Management

External Affairs

Finance

Human Resources

Information Technology

Shared Services:

Administrative Services

Customer

Workspace Overhead

OCC Benefits

OCC Dues and Memberships

OCC Other 

OCC Return & Depreciation

Total

Legal and Governance

Supply Chain

Operational Services:

Operational Support & Development 

Wholesale Energy and Fuels 

Other Corporate Charges:

Total 

Actual $

Total 

Actual $

Total 

Actual $

0 117,435 16,829,260

48,849 79,669 10,088,934

0 0 154,503,433

38,253 1,812,961 34,277,465

588,521 176,132 13,930,262

126,579 104,045 16,634,430

1,907,402 1,547,949 44,871,390

0 203,204 18,440,406

80,369 773,060 263,793,325

749,640 518,062 23,532,536

4,730 260,838 16,824,226

0

815,899 78,642 30,711,185

0 2,951,842 13,601,501

0

115,647 339,995 15,756,003 

952,685 403,961 38,520,086 

0 0 2,665,027 

4,344 (9,180) 3,062,927 

(165,297) 422,557 20,137,378 

5,267,621 9,781,171 738,179,775 

Grand Total
Total Holding 

Companies

Total Non-

Utilities



Name of Respondent This Report Is: Resubmission Date 
WEC Business Services LLC (1)  X  An Original (Mo./Da./Yr.)

(2)      A Resubmission

Line Payee Account Amount Operating Company
No. Number Billed To

(a) (b) (c) (d)
1 Accenture LLP 923 3,612,614                              
2 Deloitte & Touche LLP 923 4,673,918                              
3 Briggs and Morgan Professional Association 923 359,362                                 
4 Crivello Carlson S.C. 923 153,535                                 
5 Dennis J. Gannon 923 130,000                                 
6 Donnelly & Harris LLC 923 200,057                                 
7 Enterforce 923 282,543                                 
8 Grant Law LLC 923 145,918                                 
9 Haynes Studnicka Kahan O'Neill and Poulakidas LLC 923 129,094                                 

10 Hunton & Williams LLP 923 167,760                                 
11 Mercer Thompson LLC 923 163,569                                 
12 Miller Canfield Paddock and Stone 923 531,267                                 
13 Navigant 923 204,437                                 
14 Peoplefluent Inc 923 135,719                                 
15 Pomeroy IT Solutions Sales Co Inc 923 736,680                                 
16 Quarles & Brady LLP 923 4,474,457                              
17 Reinhart Boerner Van Deuren SC 923 559,204                                 
18 Riley Safer Holmes & Cancila LLP 923 104,211                                 
19 Sanchez Daniels & Hoffman LLP 923 102,070                                 
20 Sentinel Technologies Inc 923 365,947                                 
21 Skadden Arps Slate Meagher & Flom LLP 923 1,843,333                              
22 Taft Stettinius & Hollister LLP 923 115,679                                 The Peoples Gas Light and Coke Company
23 The Newport Group 923 154,740                                 North Shore Gas Company
24 Troutman Sanders LLP 923 883,962                                 Wisconsin Public Service Corporation
25 Miscellaneous 923 1,034,013                              Minnesota Energy Resources Corporation
26 Michigan Gas Utilities Corporation
27 Wisconsin Electric Power Company
3 Wisconsin Gas LLC

29 Upper Michigan Energy Resources Corporation
30 Bluewater Gas Storage, LLC
31 WEC Energy Group, Inc.
32 Other Regulated & Non-Reg. Companies
33
34
35
36
37
38
39
40 Total 21,264,089 21,264,089                         

443,070                                     
155,621                                     
468,180                                     
228,467                                     

888,729                                     

5,238,211                                  
563,616                                     

3,420,681                                  
1,186,111                                  

582,843                                     
8,088,560                                  

Year of Report

Dec. 31, 2018

AIA Article V Section 3 (b) - Outside Services Employed

Amount

(e)



AIA Article V Section 3 (c)

Name of Respondent This Report Is: Resubmission Date 
WEC Business Services LLC (1)  X  An Original (Mo./Da./Yr.)

(2)      A Resubmission

Line Program
No. Type

(a)
1 Defined Benefit Pension Plans
2
3
4
5
6
7
8 Defined Contribution 401k Plans
9
10
11
12
13 Welfare Plans
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

Year of Report

Dec. 31, 2018

AIA Article V Section 3 (c) - Pension and Benefit Program
Below is a listing of pension and benefit programs that were available to the employees of WEC Business Services, LLC during the year.

WEC Energy Group Retirement Savings Plan

Program 
Name

(b)

WEC Energy Group Retirement Plan for WEC Business Services
WEC Energy Group Retirement Account Plan
Individual Letter Agreements for Supplemental Benefits
WEC Energy Group Supplemental Pension Plan
Integrys Energy Group, Inc. Pension Restoration and Supplemental Retirement Plan
Peoples Energy, LLC Supplemental Retirement Benefit Plan

WEC Energy Group Limited Retirement Savings Plan
WEC Energy Group Employee Retirement Savings Plan
WEC Energy Group Non-Qualified Retirement Savings Plan

WEC Energy Group Welfare Plan
WEC Energy Group Retiree Welfare Plan
Peoples Energy Corporation Comprehensive Group Insurance Plan
Wisconsin Public Service Corporation Administrative Employees' Health Care Plan
Educational Assistance Plan



Name of Respondent This Report Is: Resubmission Date Year of Report
WEC Business Services LLC (1)  X  An Original

(2)      A Resubmission Dec. 31, 2018

Line Advertising Account Amount Operating Company Amount
No. Description Number Billed To

(a) (b) (c) (d) (e)
1 WEC Advertising - Materials, Supplies & Exp (1) 930.1 2,464                        
2 WEC Advertising (1) 930.1 1,274                        
3 Utility Advertising - Outside Agencies  (1) 930.1 47,315                      
4 Utility Advertising - Materials, Supplies & Exp  (1) 930.1 275,513                    
5 Utility Advertising - Booklet  (1) 930.1 258,356                    
6 Utility Advertising (1) 930.1 813,743                    
7
8
9

10 (1) WEC Business Services LLC paid as a convenience
11 for the operating companies. Wisconsin Public Service Corporation 93,106              
12 Wisconsin Electric Power Company 936,660            
13 Wisconsin Gas LLC 365,161            
14 Other Regulated & Non-Reg. Companies 3,738                
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50 Total 1,398,665             1,398,665      

AIA Article V Section 3 (d) - General Advertising Expenses



Name of Respondent This Report Is: Resubmission Date 
WEC Business Services LLC (1)  X  An Original (Mo./Da./Yr.)

(2)      A Resubmission

Line Payee Account Amount Operating Company
No. Location Number Billed To

(a) (b) (c) (d)
1 WEC ENERGY GROUP, INC. 931 11,638,368                           
2 Public Service Building/Annex
3 231 W. Michigan St.
4 Milwaukee, WI 53203
5
6 JONES LANG LASALLE AMERICAS, L.P. 931 4,472,166                             
7 Aon Building
8 200 East Randolph St.
9 Chicago, IL 60601

10
11 WISCONSIN PUBLIC SERVICE CORPORATION 931 4,618,943                             
12 700 North Adams St.
13 Green Bay, WI 54301
14
15 JOLIET OFFICE 931 116,046                                
16 2300 Beatty Lane
17 Joliet, IL  60433
18
19
20
21 The Peoples Gas Light and Coke Company
22 North Shore Gas Company
23 Wisconsin Public Service Corporation
24 Minnesota Energy Resources Corporation
25 Michigan Gas Utilities Corporation
26 Wisconsin Electric Power Company
27 Wisconsin Gas LLC
28 Upper Michigan Energy Resources Corporation
29 Bluewater Gas Storage, LLC
30 WEC Energy Group, Inc.
31 Other Regulated & Non-Reg. Companies
32
33
34
35
36
37
38
39
40 Total 20,845,523 20,845,523                     

275,274                         
118,868                         
70,904                           

156,406                         

6,278,935                       
792,456                         

3,726,627                       
773,687                         
502,584                         

6,908,963                       
1,240,819                       

Year of Report

Dec. 31, 2018

AIA Article V Section 3 (e) - Rents

Amount

(e)



 4.2F

Name of Respondent
WEC Business Services LLC

Line Payee Account U.S. Government Non-U.S. Gov't Total Operating Company
No. Number Amount Amount Amount Billed To

(a) (b) (c) (d) (e) (f)
1 Payroll Taxes-Federal 408.1 10,034,547          -                    10,034,547             
2 Payroll Taxes - State 408.1 312,314             312,314                 
3 Tax Penalties 408.2 2,393                 2,393                     
4 Use Tax 408.2 -                      47,846 47,846                   
5
6
7
8
9 The Peoples Gas Light and Coke Company

10 North Shore Gas Company
11 Wisconsin Public Service Corporation
12 Minnesota Energy Resources Corporation
13 Michigan Gas Utility Corporation
14 Wisconsin Electric Power Company
15 Wisconsin Gas LLC
16 Upper Michigan Energy Resources Corporation
17 Bluewater Gas Storage, LLC
18 WEC Energy Group, Inc.
19 Other Regulated & Non-Reg. Companies
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40 Total 10,034,547 362,553 10,397,100

This Report Is: Resubmission Date Year of Report
(1)  X  An Original (Mo./Da./Yr.)
(2)      A Resubmission Dec. 31, 2018

AIA Article V Section 3 (f) - Taxes Other Than Income

Amount

1,857,659                   

(g)

3,129,248                   
394,372                      

385,256                      
250,221                      

3,449,991                   
619,093                      
77,802                        

136,909                      
58,977                        
37,572                        

10,397,100



Name of Respondent This Report Is: Year of Report
WEC Business Services LLC (1)  X  An Original

(2)      A Resubmission Dec. 31, 2018

Line Payee Account Amount Operating Company Amount
No. Name Number Billed To

(a) (b) (c) (d) (e)
1 None 426.1 -                   None -                       
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40 Total -                  -                           

Resubmission Date 
(Mo./Da./Yr.)

AIA Article V Section 3 (g) - Donations



Name of Respondent This Report Is: Year of Report
WEC Business Services LLC (1)  X  An Original

(2)      A Resubmission Dec. 31, 2018

Line Expense Account Amount Operating Company Amount
No. Description Number Billed To

(a) (b) (c) (d) (e)
1 Community Service & Social 426.5 963,041           
2 Business Expense 426.5 150,646           
3 Relocation 426.5 1,520              
4 Tech Support 426.5 29,542             
5
6 The Peoples Gas Light and Coke Company 310,769           
7 North Shore Gas Company 36,917             
8 Wisconsin Public Service Corporation 87,898             
9 Minnesota Energy Resources Corporation 5,122               

10 Michigan Gas Utilities Corporation 3,210               
11 Wisconsin Electric Power Company 576,356           
12 Wisconsin Gas LLC 112,537           
13 Upper Michigan Energy Resources Corporation 1,498               
14 Bluewater Gas Storage, LLC 1,105               
15 WEC Energy Group, Inc. 7,073               
16 Other Regulated & Non-Reg. Companies 2,264               
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40 Total 1,144,749        1,144,749        

Resubmission Date 
(Mo./Da./Yr.)

AIA Article V Section 3 (h) - Other Deductions



CONFIDENTIAL 

2018 Market Study
Executive Summary 
The 2018 Market Study is submitted in compliance with Article V.6 of the WEC Energy Affiliated Interest 
Agreement (“AIA”).  This study examines the cost of WEC Business Services LLC (WBS) services and 
analyzes the relevant market price of the services provided. Many services are provided primarily through 
the skills and expertise of employees, so the corresponding market comparison is to the labor market.  
Labor rates for WBS services as identified in the AIA Exhibit C were compared to Willis Towers Watson 
2018 Salary Market Data. Some services are provided through transactional processes which can be 
compared to similar processes in the relevant market.  A detailed cost analysis was performed for these 
transactional services.    

 
 

  

Market Study Objective 
The objective of the market study is to evaluate the costs of the services provided by WBS and to analyze 
the market prices of those services. WBS services are provided at cost.   

The Labor Rate Comparison (see below) is representative overall for WBS services. It is not an attempt to 
analyze or define specific salary levels of individual positions for a WBS service. The Transactional 
Services Comparison (see below) represents the costs of providing the service and comparing that to a 
market service provider’s cost. It is not meant to be the basis for sourcing decisions.

Methodology 
Labor Rate Comparison: 

 
 

  

 
 

 
 

 
 

   

For the study, the 25th and 75th percentile labor rate data points are used and are standard reference
points used by compensation consultants and other companies.  
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PUBLIC DOCUMENT - TRADE SECRET DATA HAS BEEN EXCISED 

WEC 
Energy Group 

[TRADE SECRET DATA BEGINS 
2018 Market Study 

CONFIDENTIAL 

Each service area also includes a non-labor questionnaire to identify associated costs other than internal 
labor. These non-labor costs are procured through the open market. 

Transactional Services Comparison: 
Transactional Services are identified with the performance of a specific process. Each transactional 
service cost comparison begins with an accumulation of the costs incurred to provide the respective 
service, including fully loaded labor. operation and maintenance expenses, an allocation of space costs, 
and depreciation and carrying costs. The cost of the service is then compared to the costs of the same or 
similar service in the relevant market. The two transactional services comparisons made were Accounts 
Payable and Payroll Services. 

Results 
Labor Rate Comparison: 

Transactional Services Com arison: 

TRADE SECRET DATA ENDS] 
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PUBLIC DOCUMENT - TRADE SECRET DATA HAS BEEN EXCISED 

WEC 
Energy Group 

2018 Market Study 
[TRADE SECRET DATA BEGINS 

Conclusion 

CONFIDENTIAL 

TRADE SECRET DATA ENDS] 
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PUBLIC DOCUMENT - TRADE SECRET DATA HAS BEEN EXCISED 

AN AN Energy Group 

Home Center: 

2018 Market Study 

(Other Corporate Charges - Benefits 

Description of Services Performed: 
Employee Benefits 

CONFIDENTIAL 

WEC Energy Group offers medical, dental, life and long-term disability, defined contribution retirement (401k), 
tuition reimbursement, stock compensation, deferred compensation, defined benefit retirement (pension), and 
other postretirement (OPEB) to its employees as described below. 
[TRADE SECRET DATA BEGINS 
Conclusion: 

I. General 

WEC Energy Group accounts for employee benefit plans as multiple employer plans; each affiliate, 
including WEC Business Services (WBS), is responsible for and directly records the costs and liabilities 
related to their employees. Benefit costs related to WBS employees are billed to each affiliate based 
on WBS labor billings to each affiliate. 

II. Determination of Cost 

WBS billed benefits included in WBS labor billings 

Employees of WBS participate in employee benefit plans offered by WEC Energy Group including 
medical, dental, life and long-term disability insurance, 401k, tuition reimbursement, stock 
compensation, deferred compensation, pension, and OPEB. 

Costs for some employee benefits are charged directly to each affiliate, including WBS, based on the 
actual employee for whom the benefit is provided. Such benefits include 401k costs, premiums for life 
and long-term disability insurance, tuition reimbursement, and the actuarially-calculated costs for the 
pension and OPEB plans. 

Costs for other employee benefits are allocated to each affiliate. Examples of benefits where costs are 
allocated to affiliates include medical and dental benefits. 

For the WEC Energy Group medical and dental benefits for active employees, claims costs, rebates, 
and employee contributions are pooled and the net amount is allocated monthly to all affiliates with 
active employees. WBS is allocated its proportionate share of the pooled net cost. 

Determination of Market Value 

The uniqueness of WEC Energy Group's employee benefits makes it difficult to come up with accurate 
market information for many of these benefits so cost is assumed to proxy market. 
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WEC 
Energy Group 

2018 Market Study 

CONFIDENTIAL 

Transactional Analysis 
WEC Energy Affiliated Interest Agreement 

Article V.6 

Department: Human Resources 
Service: Payroll Services 

Description of Services Performed: 
• Prepare and process active and inactive employee payrolls 
• Administer special programs/payrolls 
• Maintain time reporting data integrity in payroll systems 
• File and archive all legal/regulatory reports 
• Ensure integrity of payroll data and make approved or in-scope payroll data changes to the system 
• Request special checks and run/distribute payroll reports 
• Handle special checks and special runs 

Source of Market Data: 
For the purposes of establishing a market study for the payroll accounting component, a third party price 
per paycheck was utilized from an accounting firm that provides payroll processing services. 

While not all associated costs were quoted due to various complex processing issues, these additional 
activities have been identified and are considered to be significant supplemental items to the price quote. 
Therefore, supporting internal labor components and overhead costs are included in the summary of 
supporting data below. 

Period Covered by Market Data: 2018 
[TRADE SECRET DATA BEGINS 

2018 WEC Business Services LLC (WBS) - Payroll Costs 

Internal Cost Per Payroll Check 

Market Costs 

Market Cost Per Payroll Check 

Conclusion: 

TRADE SECRET DATA ENDS] 

The transactional market study is performed in compliance with Article V.6 of the WEC Energy Affiliated Interest 
Agreement. At least once every three years, the Parties will conduct a new study of the cost of Services provided under this 
Agreement, for the purpose of testing compliance with the Agreement and to analyze the market price of Services provided. The 
Parties will update the study annually. The Services subject to the studies and the updates will be those that a Non-Regulated 
Party provides or receives and for which a reasonable substitute is widely available in the relevant market. 
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PUBLIC DOCUMENT - TRADE SECRET DATA HAS BEEN EXCISED 

WEC 
Energy Group 2018 Market Study CONFIDENTIAL 

Transactional Analysis 
WEC Energy Affiliated Interest Agreement 

Article V.6 

Department: Accounts Payable 
Service: Invoice Processing, Payment Creation and Related Reporting 

Description of Services Performed: 
• Invoice scanning / validation 
• Processing and payment creation 
• Vendor setup and maintenance 
• 1099/1042 setup and reporting 
• Unclaimed property due diligence and reporting 
• Employee Expense statement audits and reporting 
• Accounts payable account confirmations and other standard accounts payable services and 

reporting 
• Intercompany payment processing 
• Accounts payable and related systems analysis and testing 

Source of Market Data: 
The State of ePayables 2018: Ardent Partners 

Period Covered by Market Data: 2018 
[TRADE SECRET DATA BEGINS 

2018 WEC Business Services - Accounts Payable Costs 

Market Costs 
Best in Class through All - Ardent Partners 

Conclusion: 

TRADE SECRET DATA ENDS] 

The transactional market study is performed in compliance with Article V.6 of the WEC Energy Affiliated Interest 
Agreement. At least once every three years, the Parties will conduct a new study of the cost of Services provided under this 
Agreement, for the purpose of testing compliance with the Agreement and to analyze the market price of Services provided. The 
Parties will update the study annually. The Services subject to the studies and the updates will be those that a Non-Regulated 
Party provides or receives and for which a reasonable substitute is widely available in the relevant market. 
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WEB; 
Energy Group 

CONFIDENTIAL 

2018 Market Study 

APPENDIX A 
DESCRIPTION OF TERMS USED FOR THE MARKET STUDY LABOR RATE COMPARISON 

WEC Energy Group Internal Pay Grades 

Individual pay bands within the WEC Energy Group traditional pay structure. 

Average Hourly Pay 

Annual wages for employees included in the respective WEC Energy Group Internal Pay Grade divided 

Fna2ET DATA BEGINS 

I 
TRADE SECRET DATA ENDS] 
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[TRADE SECRET DATA BEGINS 2018 Market Study 

TRADE SECRET DATA ENDS] 

CONFIDENTIAL 
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PA, 

• 

WEB; 
Energy Group 

CONFIDENTIAL 
[TRADE SECRET DATA BEGINS 2018 Market Study 

I 

I 
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