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STATE OF MICHIGAN

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION

In the matter of the rates, terms, and )
conditions for retail customers of )
THE DETROIT EDISON COMPANY ) Case No. U-12489
to choose an alternative electric supplier. )
                                                                    )

ANSWER OF THE DETROIT EDISON COMPANY
TO THE PETITION OF CMS MARKETING, SERVICES AND TRADING

COMPANY FOR REHEARING

INTRODUCTION

The Detroit Edison Company ("Company" or "Edison") by its attorneys, pursuant

to Rule 403 of the Michigan Public Service Commission's ("Commission") Rules of

Practice and Procedure (1992 AACS R 460.17403), answers CMS Marketing, Services

and Trading Company’s Petition for Rehearing and Clarification as follows:

I.

BID AMOUNT

CMS Marketing, Services and Trading Company argues that if the enrollment

capacity is split between two differently priced bids because not enough capacity is

available in the higher priced bid, then the customer's enrollment capacity must be

recorded at the weighted average bid price.

The Company's position is set forth in its Supplier Handbook and in the Bidding

Agreement as agreed to by CMS MS&T and each and every successful bidder. The

Company agrees with the Commission that the issue is "moot", both because the issue

only applies to retail service prior to January 1, 2002, and secondly, that the bidding rules

and guidelines were clearly articulated prior to the bidder’s bid.
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Section 2.15.1 of the Supplier Handbook clearly states: "If the enrollment

capacity is split between two differently priced bids because not enough capacity is

available in the higher priced bid, the entire enrollment capacity will be recorded at the

higher priced bid."

The bidder was, at the time of bidding, in a position to determine the appropriate

bid strategy to secure adequate capacity for its customers at the lowest Transition Cost.

Section 5 of the Bid Agreement, Bid Instructions and Bid Rules (Attachment A to the

Supplier Handbook) clearly states:

"In the situation where a capacity owner owns multiple bid awards,
and capacity from more than one bid award is required to enroll the
customer, the customer will be enrolled using the higher bid price and the
capacity used will be assigned to both capacity awards as appropriate."

The attempt of some bidders to renegotiate the bid price for capacity after the fact

and apply it retroactively is simply inappropriate and unfair--particularly to those

suppliers who effectively bid for the appropriate capacity to their customers using the

published bid rules.



RELIEF 

Wherefore, The Detroit Edison Company respectfully requests that the 

Commission issue an order on rehearing that is consistent with the requests made by 

Detroit Edison in its Petition for Rehearing and in this Answer. 

Respectfully Submitted, 

THE DETROIT EDISON COMPANY 



STATE OF MICHIGAN 

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION 

THE DETROIT EDISON COMPANY 
to choose an alternative electric supplier. 

PROOF OF SERVICE 

SHARON L. WALKER, being first duly sworn, deposes and says that on the 12th 

day of February, 2002, a copy of the ANSWER OF THE DETROIT EDISON 

COMPANY TO THE PETITION OF CMS MARKETING, SERVICES AND 

TRADING COMPANY FOR REHEARING was served upon the parties listed on the 

attached Service List, a copy of which is attached, by electronic mail and by depositing 

properly addressed sealed and stamped envelopes into the Unites States mail by first 

class. 

Subscribed and sworn to before me 
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MPSC Case No:  U-12489

SERVICE LIST
(As of February 12, 2002)

Administrative Law Judge
Daniel E. Nickerson, Jr., ALJ
6545 Mercantile Way
Suite 14
Lansing, MI 48911
(517) 241-6060
(e-mail) daniel.e.nickerson@cis.state.mi.us

MPSC Staff
D. M. Gadaleto
6545 Mercantile Way
Suite 15
Lansing, MI 48911
(517) 241-6680
(517) 482-6937 (FAX)
(e-mail) gadaletod@ag.state.mi.us

Larry W. Bailey
MPSC Staff
6545 Mercantile Way
P.O. Box 30221
Lansing, MI 48909-7721
(e-mail) larry.w.bailey@cis.state.mi.us

Energy Michigan
Eric J. Schneidewind
The Victor Center
201 North Washington Square
Suite 810
Lansing, MI 48933
(517) 482-6237
(517) 482-6937 (Fax)
(e-mail) ejschneidewind@vrsh.com

ABATE
Robert A. Lefevre
2455 Woodlake Circle
Okemos, Michigan  48864-5941
(517) 381-9193
(517) 381-0268 (FAX)
(e-mail) rlefevre@clarkhill.com

Robert A.W. Strong
255 S. Old Woodward Avenue
Third Floor
Birmingham, MI 48009-6179
(248) 988-5861
(248) 642-2174 (Fax)
(e-mail) rstrong@clarkhill.com

Exelon Energy, Inc.
John M. Dempsey
Dickson Wright PLLC
215 South Washington Square
Suite 200
Lansing, MI 48933-1816
(517) 371-1730
(517) 487-4700 (FAX)
(e-mail) jdempsey@dickinson-wright.com

CMS MS&T Michigan L.L.C.
CMS Marketing, Services and
Trading Company
Julio C. Mazzoli
Michael J. Sheridan
CMS Enterprises Company
330 Town Center Drive, Suite 1000
Dearborn, MI 48126-2712
(313) 436-9406
(313) 436-9225 (FAX)
(e-mail) jmazzoli@cmsenergy.com
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Service List Continued:

Metro Bureau Group Service
Joseph H. Fields
4700 S. Hagadorn Road
Suite 195
East Lansing, Michigan  48823
(517) 337-4480
(517) 337-4879 (FAX)
(e-mail) joshfields1@juno.com

The Detroit Edison Company
Bruce R. Maters
Jon P. Christinidis
2000 Second Ave. (Rm. 688 WCB)
Detroit, MI 48226
(313) 235-7481 Maters
(313) 235-7706 Christinidis
(313) 235-8500 (FAX)
(e-mail) mpscfilings@dteenergy.com
(e-mail) matersb@dteenergy.com
(e-mail) christinidisj@dteenergy.com
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