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A CMS Energy Company

October 13, 2011

Ms. Mary Jo Kunkle

Executive Secretary

Michigan Public Service Commission
6545 Mercantile Way

Lansing, Michigan 48909

Re:  Request of Consumers Energy Company for Routine True-up Adjustment of
Securitization Charge and Securitization Bond Tax Charge

Dear Ms. Kunkle:

In accordance with the October 24, 2000 and January 4, 2001 orders of the Michigan Public
Service Commission (the “Commission”) in MPSC Case No. U-12505, Consumers Energy
Company hereby submits for the Commission’s review and approval its 2011 annual routine
true-up adjustment to the current Securitization Charge and Securitization Tax Charge.

This request is filed pursuant to the Commission’s January 4, 2001 order, supra, which
provides in pertinent part:

[T]he servicer of the securitization bonds should initiate each
routine true-up pursuant to Section 10k(3) of Act 142 by filing a
request for adjustment that (1) explains how its proposed revision
of the securitization and tax charges will ensure the expected
recovery of amounts sufficient to timely provide all payments of
debt service and other required amounts and charges in connection
with the securitization bonds, (2) shows the computation of the
proposed adjustments to the securitization charge and the tax charge
currently in place, and (3) seeks Commission review and approval —
on an expedited basis — of the arithmetic computations contained in
the proposed adjustments before they can be implemented. All
reviews conducted by the Commission of the computations shall be
consistent with the requirements of Section 10k(3) of Act 142 for a
true-up mechanism. This review must be completed regarding the
servicer's request for adjustments to the securitization charge and
the tax charge pursuant to a routine true-up within 45 days after the
servicer files its request for adjustment [footnote omitted]. The
determination of the Commission in response to a request for
adjustment shall be provided by the Commission to the servicer
within the aforementioned 45-day period. The adjustments by the
Commission will be to the securitization charge and the tax charge



in effect prior to the filing of the request for adjustment and those
charges shall remain in place until the adjustments have become
effective and are being billed to customers.

January 4, 2001 order in MPSC Case No. U-12505 at 4.

In accordance with these provisions, Consumers has attached to this letter certain attachments.
Attachment A reflects the routine true-up adjustment formula approved by the Commission in the
October 24, 2000 Financing Order issued in MPSC Case No. U-12505 and shows the
computation of the proposed adjustments to the Securitization Bond and Securitization Bond Tax
Charge currently in place. Attachment A demonstrates, pursuant to the January 4, 2001 order,
supra, how the proposed revision of the securitization and tax charges will ensure the expected
recovery of amounts sufficient to timely provide all payments of debt service and other required
amounts and charges in connection with the securitization bonds for the period December 2011
through November 2012 and shows the computation of the proposed adjustments to the
securitization charge and the tax charge currently in place.

In addition, the Company has attached Attachment B — Accelerated-Replenishment Recovery and
Attachment B — Levelized Recovery in order to demonstrate alternative methods for recovering
the appropriate securitization surcharge and securitization tax surcharge. Consumers Energy
believes that it is necessary to present these alternatives to the Commission because during the
period of December 2010 through November 2011, it was necessary to take funds from the
Overcollateralization Subaccount in order to pay principal and interest on the securitization
bonds. This withdrawal from the Overcollateralization Subaccount was authorized for this
purpose in the securitization framework approved by the Commission in the October 24, 2000
order in MPSC Case No. U-12505. Attachment B — Accelerated-Replenishment Recovery
describes a method of recovery that will ensure that the Overcollateralization Subaccount will be
replenished within the first three months of the period December 2011 through November 2012.
The Company believes that this method of recovery will enhance the high level of
creditworthiness of the securitization bonds. However, the Company has also included
Attachment B — Levelized Recovery which sets forth securitization and securitization tax
surcharges that recover the appropriate amount through uniform surcharges throughout the year.
It is important to note that the amount collected from customers will be exactly the same using
either of these methods. As indicated, the Company believes that it would be preferable to utilize
Attachment B — Accelerated-Replenishment Recovery. However, the Company believes that
both methods will satisfy the requirements of the January 4, 2001 order, supra.

For all of the reasons stated herein, Consumers hereby respectfully requests the Commission to
review and approve on an expedited basis the computations contained in the attachments hereto
consistent with the requirements of Section 10k(3) of Act 142, MCL 460.10k(3), MSA
§22.13(10K)(3), the October 24, 2000 and January 4, 2001 orders issued in MPSC Case No.
U-12505 and Rule C9 of the Company’s electric tariffs. The Company has attached to this letter
two proposed tariff sheets implementing the Accelerated-Replenishment Recovery and the
Levelized Recovery as Attachment C. Consumers further requests that the Commission timely
approve the new securitization charges of $0.001767 per kWh (December 2011 through February
2012) and $0.001365 per kWh (March 2012 through November 2012) and a new securitization
tax charge of $0.000761 per kWh (for the entire period) pursuant to Attachment B — Accelerated-
Replenishment Recovery. In the alternative, the Company requests that the Commission timely
approve the new securitization charge of $0.001467 per kWh (for the entire period) and the new
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securitization tax charge of $0.000761 per kWh (for the entire period) pursuant to Attachment B —
Levelized Recovery. It is anticipated that the charges approved by the Commission shall become
effective for bills rendered on and after the December billing month. It is anticipated that the
newly-approved securitization charge and securitization tax charge will remain in effect until a
change is authorized by the Commission in a future true-up proceeding. Upon the Commission’s
approval, Consumers will file updated tariff sheets associated with implementing the approved
charges.

Respectfully submitted,

CONSUMERS ENERGY COMPANY

Digitally signed by Ronn J.
Q /Z ) 140 Rasmussen
Vs> cdl
By

Date: 2011.10.13 15:26:17 -04'00'

Ronn J. Rasmussen
Vice President,
Rates & Regulation
cc: Mr. William Stosik
Ms. Harshleen Sandhu
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Attachment C — Accelerated Replenishment

M.P.S.C. No. 13 - Electric
Consumers Energy Company Sheet No D-5.00
(To reflect Securitization True-up)

SECURITIZATION AND SECURITIZATION TAX CHARGES

The actual Securitization Charge and Securitization Tax Charge are authorized pursuant to Rule C9., Securitization Charges, Tax
Charges, Initial Implementation and True-up Methodology. The Securitization Charge and the Securitization Tax Charge are
billed to all full service and ROA customers based upon usage. These charges shall be shown separately on the customer's bill.

The actual Securitization Charges applied to customers' bills are as follows:

$/kWh
Total
Securitization Securitization Securitization
Billing Month Charge Tax Charge Charges
December 2001 - November 2002 $0.001427 $0.000250 $0.001677
December 2002 - November 2003 0.001328 0.000418 0.001746
December 2003 - November 2004 0.001299 0.000419 0.001718
December 2004 - November 2005 0.001311 0.000424 0.001735
December 2005 - November 2006 0.001302 0.000447 0.001749
December 2006 - November 2007 0.001265 0.000456 0.001721
December 2007 - November 2008 0.001269 0.000535 0.001804
December 2008 - November 2009 0.001358 0.000611 0.001969
December 2009 - November 2010 0.001327 0.000629 0.001956
December 2010 - November 2011 0.001250 0.000597 0.001847
December 2011 — February 2012 0.001767 0.000761 0.002528
March 2012 — November 2012 0.001365 0.000761 0.002126
Issued XXXXXXXXX XX, 2011 by Effective for bills rendered on and after
J. G. Russell, the Company's December 2011 Billing Month
President and Chief Executive Officer,
Jackson, Michigan Issued under authority of the

Michigan Public Service Commission
dated XXXXXXXXXX XX, 2011
in Case No. U-12505



M.P.S.C. No. 13 - Electric
Consumers Energy Company
(To reflect Securitization True-up)

Attachment C — Levelized

Sheet No D-5.00

SECURITIZATION AND SECURITIZATION TAX CHARGES

The actual Securitization Charge and Securitization Tax Charge are authorized pursuant to Rule C9., Securitization Charges, Tax
Charges, Initial Implementation and True-up Methodology. The Securitization Charge and the Securitization Tax Charge are
billed to all full service and ROA customers based upon usage. These charges shall be shown separately on the customer's bill.

The actual Securitization Charges applied to customers' bills are as follows:

Billing Month

December 2001 - November 2002
December 2002 - November 2003
December 2003 - November 2004
December 2004 - November 2005
December 2005 - November 2006
December 2006 - November 2007
December 2007 - November 2008
December 2008 - November 2009
December 2009 - November 2010
December 2010 - November 2011
December 2011 — November 2012

$/kWh
Total
Securitization Securitization Securitization
Charge Tax Charge Charges
$0.001427 $0.000250 $0.001677
0.001328 0.000418 0.001746
0.001299 0.000419 0.001718
0.001311 0.000424 0.001735
0.001302 0.000447 0.001749
0.001265 0.000456 0.001721
0.001269 0.000535 0.001804
0.001358 0.000611 0.001969
0.001327 0.000629 0.001956
0.001250 0.000597 0.001847
0.001467 0.000761 0.002228

Issued XXXXXXXXX XX, 2011 by

J. G. Russell,

President and Chief Executive Officer,
Jackson, Michigan

Effective for bills rendered on and after
the Company's December 2011 Billing Month

Issued under authority of the
Michigan Public Service Commission
dated XXXXXXXXXX XX, 2011

in Case No. U-12505
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