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1 Q: Please state your name and business address.

2

3 A: My name is William L. Bourbonnais and my business address is Wisconsin Public

4 Service Corporation, 700 North Adams, Green Bay Wisconsin, 54301.

5

6 What is your position with Wisconsin Public Service Corporation?

7

8 A: I am the Manager of Rates and Economic Evaluation for Wisconsin Public Service

9 Corporation and the Upper Peninsula Power Company, which will be referred to

10 as the Company throughout this testimony.

11

12 Q: Did you submit written testimony earlier in this proceeding?

13

14 A. Yes. My initial written testimony was filed on February 20, 2001 and my rebuttal

15 testimony was filed on April 27, 2001. My qualifications and experience are

16 described in the earlier testimony. I have continued to oversee the process to

17 implement the electric choice program in Michigan for the Company since filing

18 that testimony.

19

20 Q: Please summarize the purpose and scope of this supplemental

21 testimony.

22

23 A: In the earlier testimony, I stated that the preparation of the Company’s retail

24 access service tariff containing the terms and conditions of retail access is an

25 ongoing process. This supplemental testimony provides a summary of the

26 overall approaches in the tariff and the changes to the tariff since the Company

27 filed the draft identified as Exhibit A- ___ (WLB-1) on February 20, 2001.

28
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1 Q: Are you sponsoring any additional exhibits?

2

3 A: Yes. Exhibit A- — (WLB-2) is an updated copy of the retail access service tariff

4 which reflects the continued work and revisions resulting from the MEGA project

5 team effort, testimony of the parties and Commission Staff and subsequent

6 discussions with Staff on their concerns. The tariff in this exhibit supersedes the

7 earlier version (Exhibit-A..(WLB-1)) as the Company’s proposed tariff for retail

8 access service. The tariff in this exhibit provides the terms and conditions for

9 retail access service. The unbundled rates for Company services are addressed

10 in the testimony and exhibits of Mr. Dennis M. Derricks. In addition, Exhibit A-

11 — (WLB-3) provides the Company-specific values for certain items left blank in

12 the tariff, Exhibit A- — (WLB-2). This was prepared because the tariff was

13 developed based on common terms and conditions, recognizing that each

14 company might have different rates or values for the items left blank.

15

16 Q: In general, what are the changes from the draft tariff submitted in

17 February?

18

19 A: Changes occur in each of the tariff’s five major sections — Introduction, Customer

20 section, Alternative Energy Supplier section, Dispute Resolution section and

21 Liabilities section. In the Introduction, the Company has updated a few of the

22 definitions, either to adopt suggestions by Staff witness Paul Carlson or to clarify

23 the meaning. New defined terms were added for the settlements process, which

24 was not part of the earlier version of this tariff.

25

26 In the Customer section, there were minor word changes and filling in of some

27 blanks. Additional changes were made to Part 2.3, regarding the fee for

28 customer information, Part 2.5 concerning metering and load profiling and Part

29 2.6 on the return of customers to full requirements service. The metering and
30 load profiling section in the earlier draft was incomplete and the returning
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customer provisions have been the subject of further review, discussion and

minor revisions.

In the Alternative Electric Supplier section, there is a complete new added Part

3.7, which was inserted to address the “settlements process” which refers to the

reconciliation of the AES scheduled power and other services with the actual

power used by the customers of the AES. This language was not ready for filing

in February. The creditworthiness language has also been changed in

consideration of the Staff position. There were also other minor changes as

there were with the first two sections.

Finally, the Dispute Resolution and Liability sections contain only a few minor

word changes. The liability provisions now appear in a separate section instead

of being included in both the Supplier and Customer sections.

Q: Please explain the basic approach adopted in the Customer section of

the tariff.

There is a general statement in Section 1.1 of the customer role. Existing and

new customers for basic residential, commercial and industrial metered electric

services will be eligible for customer choice for generation service on and after

January 1, 2002. An AES chosen by the customer will submit the switch request

by means of a defined transaction process. The Company will begin to process

switch requests received from an AES on or after January 1, 2002, but not before

that date. Most switches from the Company’s full requirements service to an

AES or from one AES to another will be effective on the first day ofthe next

customer meter-reading cycle, provided there are at least 8 days between

confirmation of the request and the next cycle.
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1 Customers below the 25 kW threshold will have the option of requesting an

2 interval demand meter, subject to a monthly charge, or using the Company’s
3 determination of load profile under the system residual method. Energy

4 consumption and demand, for settlement purposes, will be determined using the

5 interval demand meter data for those customers who have such meters or

6 otherwise by using the company load profile.

7

8 If a customer taking generation service from an AES decides to return to the Full

9 Requirements Service of the Company, then 6 months notice is required and the

10 customer must remain on the company’s Full Requirements Service for 12

11 months after return to Full Requirements Service. Those customers will pay the

12 Company’s standard rates for Full Requirements Service upon returning.

13 Customers may return on shorter notice; however, upon returning they will be

14 served under Default Service for the balance of the required 6-month notice

15 period, at marginal rates for the generation service based on the Company’s top

16 incremental generation cost. These customers must also remain on the

17 Company’s Full Requirements Service for 12 months, starting with the date they

18 move from Default Service to Full Requirements Service.

19

20 Q: Please explain the basic approach under the Supplier section of the

21 tariff.

22

23 A: In order to enroll customers under the tariff, the AES must comply with

24 applicable licensing, performance, legal and creditworthiness standards and enter

25 into a written agreement with the Company. The AES must also have

26 arrangements for transmission of electricity to the Company for delivery to AES

27 customers. The Company will begin processing switch requests submitted by an

28 AES on January 1, 2002.

29
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1 The AES must have and maintain aggregate load of at least 1000 kw to serve

2 customers in the Company’s area. The AES obtains customer approval for the

3 switch and submits its requests to the Company by means of a defined

4 transaction. The AES is responsible for daily scheduling of power deliveries to

5 the Company for distribution to the AES customers. The AES must satisfy the

6 Company’s creditworthiness standards and it is required to schedule enough

7 power delivery to account for power losses associated with delivery.

8

9 An AES customer also remains a customer of the Company for distribution

10 service. The AES must bill its customers separately for power delivered through

11 the Company unless there is an agreement by the Company to bill for both

12 services, subject to tariff requirements, a written billing service agreement

13 between the parties and agreement on the charges for this service. The

14 settlement process in the tariff allows for flexibility in periodic statements due to

15 the involvement of the transmission service provider. Settlement invoices will be

16 processed monthly.

17
18 Q: Do you have any comments on the remaining tariff language?
19
20 A: The dispute resolution process calls for efforts to resolve disputes informally at

21 first, with optional arbitration to follow. The Liabilities section provides standard

22 limitations of liability for the Company.

23

24 My summaries of the general approaches and changes of each section from the

25 February tariff do not include every item changed or updated, but for the most

26 part, the tariff speaks for itself. In addition, the Company continues to support

27 those parts of my rebuttal testimony filed on April 27, 2001, which are not

28 inconsistent with my Exhibit A-..(WLB-2).

29

30 What procedure will the Company follow to complete the tariff in time
31 for the January 1, 2002 implementation date?
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1

2 A. The final tariff will be modified to put it in the proper Commission format for

3 approved tariffs of the Company. This would not involve any changes in the

4 terms and conditions, other than identification of the Company. To the extent

5 that issues remain to be resolved in this proceeding, the final tariff will reflect the

6 determination reached by the Commission through its review and approval of
7 various positions and/or settlement among the parties.

8

9 Q: Does this complete your testimony?

10

11 A: Yes.

7
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RETAIL ACCESSSERVICE TARIFF

1.0 INTRODUCTION AND DEFINITIONS

This tariff is intendedto providethetermsandconditionsassociatedwith RetailAccessService
aswell asprovideinformationregardingtherolesofthevariousmarketparticipants.This tariff
includesthefollowing sections:

IntroductionandDefinitions Section 1.0
Section 2.0Customers --_________________________

AlternativeElectric Suppliers(AESs) Section 3.0
DisputeResolution Section 4.0-________________________
Liability Section 5.0-________________________

In caseswhereaCustomerchoosesto participatein RetailAccessServiceandobtainGeneration
Servicefrom an AlternativeElectricSupplier(AES),the Companywill maintainarelationship
andinteractwith two separateparticipants-- theCustomerandtheABS.

1.1 The CustomerRole

TheCustomeris theend-userofPowerat oneormorelocationsin theStateofMichiganwho has
facilities connectedto theCompany’sDistributionSystem. UnderRetailAccessService,the
Customerwill conducttransactionswith atleasttwo participants- theCompanyandanAES.
Thedecisionto chooseanABS orto remainonCompanyservicewill bemadeby theCustomer.

TheCustomermustalreadybeconnectedto theCompany’sDistributionSystemasaFull
RequirementsServiceCustomerormeettherequirementsfor newCustomersconnectingto the
Company’sDistribution Systemasdefinedin theCompany’sapplicabletariffs andservicerules.

1.2 The Supplier Role

An Alternative Electric Supplier (AES) is aPersonthat hasbeenlicensedto sell retail electricity
in Michigan.AESstaketitle to Powerandsell Powerin Michigan’sretail electricmarket.

An ABS makesnecessaryarrangementsto providePowerto Customers,assemblesproducts
and/orservices,andsellstheproductsand/orservicesto Customers.AESsmustmeetall
applicablestatutoryandregulatoryrequirementsofMichiganandfederallaw.

MarketparticipationresponsibilitiesoftheABS include:schedulingenergy,obtainingand
payingfor transmissionandancillaryservices(includingenergyimbalancecharges),and
paymentorprovisionof energyfor lossesincurredon theTransmissionSystemandthe
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F



DistributionSystemto deliverPower. TheABS is responsiblefor assuringpowersupply,

arrangingdeliveriesto theCompany’sDistribution Systemandmanagingits own retailsales.

1.3 Definitions

“AlternativeElectricSupplier” or “AES” meansaPersonproperlylicensedbytheCommissionto
sell electricGenerationServiceto retailCustomersin thestateofMichigan. ABS doesnot
includethePersonwhophysicallydeliverselectricityfrom theABS directlyto retail Customers
in Michigan.

“Commission”meanstheMichiganPublicServiceCommission.

“Company” means____________________________ orits agent.

“Customer” means,forpurposesofRetailAccessService,aPersonwith electricalloadfacilities
connectedto theCompany’sDistribution Systemandto whomPoweris deliveredto its
Location(s)pursuantto this tariff. All Customers,regardlessofthevoltagelevel oftheservice,
areconsideredto beconnectedto theCompany’sDistribution System.

“Default Service”meansGenerationServiceprovidedby theCompanyto Customerswho areno
longerbeingservedby anABS for anynumberofreasons,in situationswherethe Customeris
noteligible for Full RequirementsService.

“Demand” meansthe amountofPowerrequiredto meettheCustomer’sloadat agiveninstantor
averagedoveranydesignatedintervaloftime,expressedin kilowattsormegawatts.

“Distribution Point ofDelivery” meansthepoint of interconnectionbetweentheCompany’s
DistributionSystemandtheCustomer’sserviceLocation.

“Distribution Point ofReceipt”meansthepoint of interconnectionbetweentheCompany’s
Distribution SystemandtheTransmissionSystemorotherfacilities whereelectricEnergyis
receivedfor deliveryto a Customer.

“Distribution System”meansfacilities operatedby the Companyfor thepurposeof distributing -
electricpowerwithin the Company’selectricserviceterritory, whicharesubjectto the
jurisdictionoftheCommission.

“Drop Request”meansarequestby an ABS to terminateGenerationServiceto aCustomer. -

“Energy” meansthecapacityfor doingwork. In thecontextofthis tariff theword energyrefers
to “electrical energy”.Energyis usuallymeasuredin kilowatt-hours(kWh).

“Energy Meter” meansametercapableofmeasuringandrecordingenergyonakWh basis.

Page3 of 17 June5,2001



“Full RequirementsService”meanstheprovisionofretailregulatedelectricserviceincluding
generation,transmission,distributionandancillaryservicesall providedbytheCompany.

“Generation Service”meanstheprovisionofelectricPowerandrelatedancillaryservices.

“Interval DemandMeter” meansametercapableofmeasuringandrecordingkW demandsand
kVAR demandsona sub-hourtime intervalandhourlyintegratedbasisandmeasuringenergyin
kWh ona cumulativebasis.

“Load” meansanyend-usedevicedrawingenergyfrom theelectricsystem.

“LoadProfile” meansanallocationofa Customer’selectricityusageto discretetimeintervals
overaperiodoftime, basedon individualCustomerdataorclassaverages,usedto estimate
electricsupplyrequirementsandto determinecostofserviceto theCustomer.

“Location” meanseachCustomerfacilitywhetherownedorleased.

“Maximum Demand”meansthehighest____-minuteintegrateddemandcreatedduringthecurrent
andprevious11 billing monthsateachvoltagelevel,whethertheCustomerreceivedserviceunder
this tariff oranotherCompanyretailtariff. ForCustomersthatdo nothaveanIntervalDemand
Meterinstalled,theCompanywill detenninetheMaximumDemandutilizing theaverageload
factoroftherateclassoftheCustomer.

“Open AccessTransmissionTarff(OATT)” meansOpenAccessTransmissionTariff ofaPerson
owningorcontrollingtheTransmissionSystem,on file with theFederalEnergyRegulatory
Commission,asamendedfrom timeto time.

“Person” meansan individual, governmentalbody,corporation,partnership,association,orother
legal entity.

“Power” meansacombinationoftheelectricDemandandEnergyrequirementsoftheCustomer.

‘RetailAccessService”meanstheserviceofferedby theCompanyunderapplicablelaws,
regulations,tariffs andagreements,whichallowstheCustomerto purchaseGenerationService
andtransmissionservicefrom a licensedABS, with PowerdeliveredthroughtheCompany’s
DistributionSystem.

‘RegulatedElectricService”meanstheservicesofferedby theCompanyundertermsand
conditionsapprovedby theCommission.

“SettlementInvoice”meansadetailedbill ofall energyandancillaryservicesprovidedto anABS
by thetransmissionserviceprovider,controlareaoperator,or theCompany,asappropriate.

“SettlementStatement”meansareconciliationoftheenergyandancillaryservicesscheduledby
the ABS with thoseactuallyconsumedorusedby theABS andits RetailAccessService
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customers.Theenergyandancillaryserviceswill bequantifiedin unitsgenerallyacceptedby the
utility industry,e.g., energywill bemeasuredin kilowatt-hoursormegawatt-hours.Contentsof
theSettlementStatementwill besuitablefor thepreparationoftheSettlementInvoice,i.e.,
energyandancillaryservicesscheduledandusedwill bepresentedfor discreettimeperiodssuch
ashourlyor 15-minuteintervals.

“Slamming” meansthe actofchangingtheCustomer’schosenAES,orchangingtheCustomer
from Full RequirementsServiceto GenerationServicefrom anABS, withouttheCustomer’s
consent.

“Switch” meansaCustomermove from oneproviderofGenerationServiceandtransmission
serviceto another.

“Switch Date” meansthedateonwhichtheCustomeris actuallyassignedto anewABS for
purposesofEnergysupplyresponsibility.

“Switch Request”meansarequestby anABS to switchaCustomerfrom theCompanyoranother
ABS to therequestingABS, for GenerationService.

“Switch Response”meansaresponsesentby theCompanyto an ABS whichsubmitteda Switch
Requestthat confirmstherequestedCustomerswitchaspendingandprovidescertainCustomer
informationor, if theSwitchRequestis denied,providesareasonorinvalidationcodeexplaining
why therequestwasdenied.

“Transition Charge” is asurchargefor therecoveryofcostsassociatedwith the implementation
ofRetailAccessServiceand/orthe Company’sstrandedcostsarisingfrom implementationof
RetailAccessService.

“TransmissionSystem”meansfacilities operatedby aPersonusedfor transmittingelectricPower
to theDistribution PointofReceipt,andsubjectto thejurisdictionoftheFederalEnergy
RegulatoryCommission.

“Un peormData Transaction”meansspecifictechnicalarrangementsfor tradinginformation,
initiating businessrequestsandexecutingothercommontransactions.Thesearrangementsmay
encompassanumberofelectronicmediaandusespecifiedtransportprotocols.
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2.0 CUSTOMER SECTION

2.1 Availability

RetailAccessServiceis availableonandafterJanuary1, 2002to all existingornewCustomers
that meetthetermsandconditionsofthisRetailAccessServicetariff andotherapplicable
Companytariffs, subjectto contractingwith anABS. TheCompanywill beginto acceptand
processSwitchRequestson andafterJanuary1, 2002.

2.2 Eli2ibility

A Customer’seligibility to takeRetailAccessServiceis subjectto thefull satisfactionof
anytermsorconditionsimposedbypre-existingcontractswith or tariffsof theCompany.
Customersmusthavesatisfiedanypastdueamountsfor RegulatedElectricServiceowed
to the CompanyunderanyotherarrangementsorprovisionsforRegulatedElectric
Servicebeforetaking serviceunderthis tariff

2.3 CustomerInformation

An ABS mustobtainwrittenauthorizationfrom theCustomerbeforetheCompanywill
providean ABS with aCustomer’scurrentlyavailableusageandbilling information.
Customerswill beprovidedtheirownusageandbilling informationuponrequest.No fee
shallbechargedfor thefirst requestpercalendaryearrelatedto a specificCustomer
account. Subsequentrequestswill requireafeeof$ /accountthatwill bebilled to
theCustomer.

2.4 CustomerEnrollmentand Switchin2

2.4.1 A Customerwill specifyonly oneABS at anygiventime for thesupplyofPower
to eachCustomeraccountorCustomerLocation.

2.4.2 TheABS shall submitto theCompanyaSwitchRequestviaaUniform Data
Transaction.Theinformationrequiredin theSwitchRequestforvalidation
purposesshallbedefinedby theCompany.

2.4.3 TheCompanywill processone(1) valid SwitchRequestperCustomerpermeter
readingcycle.Wheremultiple SwitchRequestsfor the sameCustomerare
receivedduring thesamemeterreadingcycle, theCompanywill processthefirst
valid switchrequestreceivedduringameterreadcycle. A SwitchResponsefor
eachrejectedSwitchRequestwill besentto theappropriateABS via aUniform
DataTransactionwithin 3 businessdays.
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2.4.4 Wherethe Customerhaslegal rightsofrescission,theABS shallholdthe Switch
Requestuntil the legal rescissionperiodhasexpired. TheCompany’sprocessing
will not startuntil thelegal rescissionperiodis over.

2.4.5 The Companywill normallyvalidateaSwitchRequestwithin three(3) business
daysofthereceiptoftheSwitchRequestandwill transmitaSwitchResponseto
theABS. Forvalid SwitchRequests,theCompanywill at thesametime sendto
theABS currentlyservingtheCustomer,via the appropriateUniform Data
Transaction,noticethatthe ABS’s serviceis to be terminated,includingthe
scheduledCustomerSwitchDate. In theeventthatthe CustomerorthenewABS
cancelstheSwitchbeforetheSwitchDate,theCompanywill sendto thecurrent
ABS. viaappropriateUniform DataTransaction,noticereinstatingthecurrent
ABS’s serviceunlessthecurrentABS hassubmittedavalid Drop Request.
Cut-off time for thereceiptofSwitchRequestsis eight (8)businessdaysin -
advanceoftheCustomer’sSwitchDate. In thecaseoferrorsor omissions,final
dispositionofexceptionsmaytakeup to five (5) businessdays.

2.4.6 Customersshallbepermittedto changeAESs. Thechangeswill becomeeffective
at thecompletionoftheirnormalbilling cycle.Customerswill beassessedafeeof
$_______ processingchargeperCustomeraccountfor eachchangebeyond1
within acalendaryear. Thechangewill besubmittedto theCompanybythe
Customer’snewlychosenABS asa SwitchRequest.

2.4.7 Otherthanin situationswhereCustomersrequirenewmeterinstallationsaspart
ofa Switch,CustomerSwitcheswill bescheduledto takeplaceonthescheduled
meterreadingdate,andwill beeffectiveon theactualmeterreadingdateorthe
dateof anestimatedmeterreadingforbilling purposes.TheSwitchDateshallbe
effectiveonthenextscheduledmeterreaddatethatis not lessthaneight(8)
calendardaysafteravalid SwitchRequesthasbeenconfirmedby theCompany.
TheABS changeshalloccuratmidnight (00:00)localtime atthebeginningofthe
effectivedate.

2.4.8 The CompanyshallprocessDrop Requestssubmittedby AESsin thesame
mannerasit processesSwitchRequests.AESsshallbesubjectto thesametiming
andvalidationrequirementsforDrop Requestsasfor SwitchRequests.An ABS
shall inform theCustomeroftheDrop Request.

2.4.9 For Customersrequiredto haveIntervalDemandMeters,RetailAccessServicewill be
subjectto theCompanyinstallingan IntervalDemandMeterattheCustomer’sexpense
andat theservicelocation(s)designatedfor RetailAccessService. If theCustomeris not
requiredto haveanIntervalDataMeter,RetailAccessServiceis contingentuponthe
Customeragreeingto besubjectto the loadprofiling methodusedby the Companyto
determinetheCustomer’sinterval loaddataorhavingtheCompanyinstall anInterval
DemandMeteratthe Customer’sexpense.
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2.5 Metering and Load Profiling

2.5.1 Meteringequipmentfor CustomerstakingRetailAccessServiceshallbe furnished,
installed,read,maintainedandownedby theCompany. Customeraccountswith a
thresholdof______________ormorethat receiveserviceunderRetailAccessService
shallberequiredto haveanIntervalDemandMeterandassociatedincrementalcostswill
beassessedto theCustomerthrougha standardmonthlyfeeby rateclass.

TheCompanyreservestheright to requiretheinstallationof anIntervalDemandMeter
for a Customernot meetingthecriteriain Section2.5.1 ofthis tariff at theCompany’s
expense,for thepurposeofdeterminingtheCustomer’shourly loadfor settlement.The
Customerwill notbesubjectto amonthlyfeefor this serviceunlessthegrowthin the
Customer’sloadreachesorsurpassesthecriteriain Section2.5.1 ofthis tariff.

2.5.2 ForCustomersrequiredorwho electto havean IntervalDemandMeter, theCompany
mayrequirethatthemeterbereadvia telephone.In suchcases,Customersmaybe
requiredto providetelephoneconnectionforpurposesofmeterinterrogationby the
Company.The Customershallberesponsiblefor all costsofthetelephoneconnection.

If a Customeris not ableto allow sharingof atelephoneconnection,theCustomermay
berequiredto obtaina separatetelephoneconnectionfor suchpurposesandCustomer
shallpay all chargestherewith. TheCustomeris responsiblefor assuringtheperformance
ofthetelephoneconnection.

2.5.3 In caseswhereatelephoneconnectionusedbythe Companyformeterinterrogationis out
ofservice,theCompanymayretrievethedatamanuallyfor anominalmonthlyfeeof
$______ payableby theCustomer. In theeventthatthetelephoneconnectionis out for
threeconsecutivebilling months,theCustomer’sRetailAccessServicemaybe
terminatedandthe Customerwill bereturnedto serviceundertheCompany’sFull
RequirementsServicetariffs subjectto theprovisionsofSection2.6, unlesssaidoutageis
dueto non-performanceby thetelecommunicationserviceprovider.

2.5.4 For Customersnot requiredto havean IntervalDemandMeterinstalled,i.e., subjectto
LoadProfiling persection2.5.7,whenmonthlymeteredEnergydatais not availabledue
to meteringerrors,malfunctions,orotherwise,theusagewill beestimatedby the
Companyusingtheprocedureapprovedby theCommissionunderapplicablerulesand
practices.

2.5.5 ForCustomerswith IntervalDemandMetersinstalled,i.e., not subjectto LoadProfiling
requirements,wheremonthlymeteredEnergydatais not availabledueto meteringerrors,
malfunctions,or otherwise,thebilling quantitieswill beestimatedby theCompanyusing
theavailablehistoricaldataandotherrelevantinformationfor the Customer.
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2.5.6 Customerswho chooseRetailAccessServiceandwho haveIntervalDemandMeterswill
havetheirEnergyconsumptionandDemandfor settlementpurposesbasedon thedata
from theInterval DemandMeters. This methodto calculateEnergyconsumptionand
Demanddoesnotapplyto thoseCustomerswho haveanIntervalDemandMeterinstalled
by theCompanysolelyfor loadresearchpurposes.

2.5.7 Customerswho chooseRetailAccessServicebutdo notmeetthecriteriain Section2.5.1
ofthis tariff, will have,unlesstheCompanyhasexercisedits right to requirean Interval
DemandMeterunderSection2.5.1, theoptionto useacalculatedLoadProfileto
estimateEnergyconsumptionpatterns.If a Customerchoosesto install an Interval
DemandMeter,thatCustomerwill beassessedastandardmonthlyfeeforthecostofthe
IntervalDemandMeterandits installation.

2.5.7.1 TheCompanywill determinetheLoadProfilesutilizing thesystemresidual
method. TheCompanyreservestheright to modify orchangetheLoadProfiling
methodafterproperreviewandconsiderationby theCommission.

2.5.7.2ThesystemresidualLoadis calculatedfor eachone(1) hourintervalasthe
differencebetweenthetotal measuredorestimatedsystemLoadandthesumof
theIntervalDemandMeteredLoadsincluding lossesandthedeemedLoads
including losses.

2.5.7.3 TheCompanymayapplyadeemedprofile to someLoadswith simplepredictable
usepatterns,suchasstreetlighting or irrigation. Deemedprofilesarecalculated
by assumingon-andoff-times eachdayandassumingconstantLoadwhenon.

2.6 Return to Full RequirementsService

2.6.1 A Customermayreturnto Full RequirementsServiceby providingat leastsix (6)
monthswrittennoticeofintentto do soandexceptasotherwiseprovidedin this tariff
mayreturnon thesametermsasanynewCustomerapplyingfor Full Requirements
Service.A Customerreturningto Full RequirementsServicemustthenremainon such
servicefor aminimumtermoftwelve(12)monthscommencingwith theendofDefault
Service.A Customerproviding lessthansix (6)monthswrittennoticeofits intent to
returnto Full RequirementsServicewill receiveDefaultService.

2.6.2 Thesix-monthnoticeperiodcommenceswith thebeginningoftheCustomer’sbilling
cycle following receiptoftheCustomer’swrittennoticeofintent to returnto Full
RequirementsService.Therefore,DefaultServicewill only applyfor theperiodbefore
the Customeractuallyreturnsto Full RequirementsService.Forexample,if the
Customerprovidedfourmonthswrittennoticeofintentto returnto Full Requirements
Service,thenthe Customerwill beservedaccordingto DefaultServicefortheremaining
two monthsoftherequiredsix-monthnoticeperiod.
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2.6.3 Subsequentto this six-monthnoticeperiod,theapplicableFull RequirementsService
schedulewould apply.

2.6.4 In the eventthat aCustomeris slammedby anABS from Full RequirementsServiceand
desiresto returnto Full RequirementsService,theCompanywill waivethesix month
noticeandthetwelvemonthminimumtermrequirements.TheCompany’sDefault
Servicedoesnotapplyto suchCustomers.

2.6.5 In theeventa Customeris returnedto Companyserviceafterbeingdroppedby theABS
ordueto thebankruptcyoftheABS, orupontheABS’s completewithdrawalfrom the
market,theCustomerwill beservedunderthe Company’sDefaultServicetariff. The
Customermayreturnto Full RequirementsServiceundertheprovisionsof2.6.1 to 2.6.3
above.

2.7 Billin2 andPayment

2.7.1 TheCompanywill bill theCustomerforRetailAccessServiceasoutlinedin section3.3
ofthis tariff.

2.7.2 The CustomershallpaytheCompanythe amountbilled bytheCompanyon orbeforea
duedateestablishedby Customerbilling rulesapprovedby theCommissionin
accordancewith theCommission~sconsumerstandardsandbilling practices,IVIAC R
460.2101et seq.,asamended,for residentialcustomers,andMAC R 460.3901et seq.,as
amended,for nonresidentialcustomers.

2.7.3 Whereincorrectbilling resultsfrom acalculationerrordiscoveredby eitherthe Company,
theABS ortheCustomer,theerrorwill becorrectedandrevisedbills for theCustomer
andtheABS will becalculatedandsettledon thenextbilling periodaftertheerroris
discovered.Billing errorsdiscoveredby theCompanyshallbeadjustedasprovidedfor
in theresidentialandcommercialandindustrialbilling rules.

2.8 Disconnectionof Service

2.8.1 TheCompanyis theonly Personallowedto physicallyshutoff serviceto a Customer.

2.8.2 TheCompanywill not disconnectaCustomerwhois currenton theCompany’sbill for
distributionservicesorwho hasexecutedapaymentplanagreementwith theCompany
but is delinquenton theABS’s bill for GenerationServicesuppliedto theCustomer.

Disconnectionofserviceto aCustomerfornonpaymentofthe Company’sbill or for any
violation oftheCompany’stariffs shallbe in accordancewith applicableCommission
rulesandCompanytariffs. TheCompanywill providenoticeto theABS oftheintentto
disconnect,andthedate/timeofactualdisconnection.The Companyshallnotbeliable
for anylossesto theABS dueto disconnection.
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3.0 ALTERNATIVE ELECTRIC SUPPLIER SECTION

3.1 Availability

TheCompanywill not processandswitchRequestfrom an ABS unlessanduntil:

3.1.1 TheABS hasbeengrantedalicenseasanelectricPowerproviderby theCommission.

3.1.2 TheABS hasdemonstratedcreditworthinessasdescribedin Section3.5.

3.1.3 ABS hascompliedwith all applicablestatutoryandadministrativerequirements.

3.1.4 TheABS hasdemonstratedUniform DataTransactioncapability,whichmeetsthe
Company’sdefinedstandardsandprotocols.

3.1.5 TheABS hasexecutedaRetailAccessServiceagreement(which mayinclude,but is not
limited to,a portfolio of Customers,negotiatedservices,etc.)with theCompanyand
compliedwith theCompany’sCustomerenrollmentrequirementsto preventSlammingof
Customers.

3.1.6 TheABS hasobtainedavalid agreementform the Customer,indicatingthattheCustomer
haschosento Switch to theABS for GenerationService.

3.1.7 TheABS hasexecutedagreementswith theappropriatetransmissionprovider(s),control
area(s)andancillaryservicesprovider(s)asapplicable.

3.2 SwitchRequests

Serviceavailability shallbe on andafterJanuary1, 2002for all eligible Customers.All Switch
Requestswill behandledin accordancewith Section2.4ofthis tariff, andwill beacceptedfor
processingby the Companyonor afterJanuary1, 2002.
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3.3 Billing

3.3.1 Unlessotherwiseagreed,theCompanyandtheABS will separatelybill theCustomerfor
therespectiveservicesprovidedby each.TheCustomerwill receivetwo separatebills
andis responsiblefor makingpaymentsto theCompanyfor serviceprovidedin
accordancewith requirementsoftheCompanyassetforth in theapplicablebilling rules
andCommissionapprovedtariffs.

3.3.2 TheCompanymayelectto offer a servicewhereit bills theCustomerfor servicesthatthe
Companyprovidesaswell astheservicesprovidedby anABS. WhentheCompanybills
for chargeson behalfof anABS, thefollowing conditionswill apply:

A. The CompanyandtheABS musthaveenteredintoabilling agreement
which specifiestheterms,conditionsandchargesunderwhich suchbilling
will occur.

B. Any discrepanciesin chargescollectedandremittedwill becorrectedand
reflectedin thesubsequentbilling cycles.

C. Paymentsreceivedfrom oronbehalfof aCustomershallbeappliedin the
following order:
1. To theCompany’spastdueandcurrentdistributionand

distributionrelatedcharges,
2. To theABS’s pastdueandcurrentGenerationServiceand

transmissionsupplycharges,
3. To theCompany’sothercharges,and
4. To theABS’s othercharges.

D. OptionalServices(i.e.,billing andremittanceprocessing,credit and
collections,meterreadinformation,Customerinformation,etc.)maybe
providedby the Companypursuantto termsnegotiatedwith theABS. and
shallbeofferedonanon-discriminatorybasis.

E. Amountsowedto theCompanyby anABS maybedeductedfrom the
ABS’s Customerpaymentsreceivedby the Companyprior to remittanceto
the ABS.

F. The Companywill notpursuecollectionsactionfor anyABS unless
mutuallyagreeduponasanoptionalbillable service.

3.3.3 Unlessotherwisespecifiedby theCompany,all paymentsmadeto theCompanyby the
ABS will bemadeby electronicfundstransferto theCompany’saccount.
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3.4 Terms and Ca ~ of Service

3.4.1 TheABS is responsiblefor providingPowerto betransmittedby theappropriate
transmissionprovider(s)to theCompany’sDistribution PointofReceipt. The
ABS shallmeetall obligationsnecessaryto schedulePowerto matchthe
Customer’sLoad,subjectto energyimbalancechargesandpenaltiesin accordance
with thetermsoftheOATT ofthetransmissionprovider(s). TheABS shall
complywith all applicablerequirementsofNERC andanyregionalreliability
council or theirsuccessororganization(s)associatedwith theABS’s deliveriesto
theCompany’sfacilities andwill meetall applicablerequirementsaccordingto the
transmissionprovider(s)’OATT.

3.4.2 An ABS mustobtainandmaintainaminimumaggregateloadof 1,000kW of
Maximum DemandofCustomersin Company’sserviceterritory to provideRetail
AccessServiceto Customers.

3.4.3 RetailAccessServicemaynot commenceuntil meteringhasbeeninstalledasspecifiedin
this Tariff asoutlinedin section2.5.

3.4.4 TheABS will providetheCompany,daily energyschedulesfor all servicesincluding
lossesassociatedwith useoftheDistributionSystem. TheABS will provideverification
that it hasarrangedfor andscheduledtransmissionserviceto deliverEnergyandthatthe
energyschedulehasbeenapprovedby thetransmissionprovider(s),andthattheABS has
coveredenergylosseson theTransmissionSystem(s).

3.4.5 TheABS will paytheCompanyfor all applicableancillaryservices,emergencyenergy
servicesandbackupservicesprovidedby theCompanyto theABS fortheABS’s
Customer(s)from theservicecommencementdateto theserviceterminationdateunder
applicabletariffs.

3.4.6 TheCompanyshallbill theABS for all associatedswitchingfeesincurredasaresultof
SlammingbytheABS plustheactualadministrativecostincurredfor switchinga
SlammedCustomerfrom onerateserviceto another.

3.4.7 An ABS shallnot resellCustomeraccountinformationortransferit to other
partiesfor anypurpose.

3.5 Creditworthiness

3.5.1 TheABS mustdemonstrateandmaintaincurrentcreditworthinessin anamountsufficient
to coveranticipatedchargesfor all servicesprovidedby [CompanyName]. Absent
previousbusinessinteractionsbetweentheABS andCompanyorwherethebusiness
interactionsbetweentheABS andCompanyspanatime periodlessthanthree(3) years,
theABS mustprovideto Companyahistoricalrecord,ofup to three(3) years,
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documentingpromptandtimelypaymentfor all chargespreviouslyincurredwith other
businessentitiesinvolved in thedeliveryofPowerto aCustomerwhetherin Michiganor
anotherjurisdiction. TheABS mayprovidealternativesecurityorcredit enhancement,
suchasaletterofguarantee,letterofcreditorprepayment.Affiliates ofthe Companyare
subjectto thesesamerequirementsandmustprovideproofofcreditworthinessconsistent
with thecodeofconductapprovedbytheCommission.

3.5.2 In orderto avoidduplicationofeffort, if theCompanyhasanotherelectrictariff approved
by the CommissionorFERCthatincludescreditworthinessstandardsapplicableto AESs,
theABS maydemonstrateandmaintaincreditworthinessunderthosestandards.

3.5.3 TheABS will notify theCompanyimmediatelyof anymaterialadversechangein the
ABS’s financialconditionthatpreventstheABS from meetingthecreditworthiness
conditionsofthis tariff.

3.6 RealPowerLosses(Distribution

)

TheABS is responsiblefor replacinglossesassociatedwith thedeliveryofPowerto the
Customer’smeter. The amountofPowerto bedeliveredto the Company’sdistributionsystem
will be theamountofpowerto bedeliveredat thecustomermeterplus anamountto reflectthe
distributionsystemlossfactorsaslisted in thetablebelow.

3.7 Settlement

3.7.1 The CompanymayproduceaperiodicpreliminarySettlementStatementforthe
transmissionserviceproviderorcontrolareaoperator,asappropriate,andeachABS
operatingin theCompany’sdistributionserviceterritory. PeriodicpreliminarySettlement
Statementsmaybeissuedevery1 to 7 days.

3.7.2 TheCompanyshallproduceafinal monthlySettlementStatementforthetransmission
serviceproviderorcontrolareaoperator,asappropriate,andeachABS operatingin the
Company’sdistributionserviceterritory.

3.7.3 FinalmonthlySettlementStatementswill be issuedfifteen(15)calendardaysfollowing
thecompletionof all scheduledmeterreadsfor eachbilling cyclethatbeginsin the
calendarmonthofthesettlement.In theeventthefifteenth(l5th) calendardayfalls on a
weekendorholiday,thefinalmonthly SettlementStatementwill beissuedonthe
following businessday.

3.7.4 Theperiodicandfinal monthlySettlementStatementsmaybe issuedin paperformator
electronically.
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3.7.5 Thetransmissionserviceprovider,controlareaoperator,orCompany,asappropriate,shall
prepareamonthlySettlementInvoicefor eachABS operatingin theCompany’s
distributionserviceterritorybasedon itemslistedin thefinal monthlySettlement
Statementandotherservicesthatmaybeprovidedby thetransmissionserviceprovider,
control areaoperator,or theCompany.

3.7.6 Paymentprocessfor theSettlementInvoiceshallbecomprisedofthe followingtwo-step
process.

A. All SettlementInvoiceswith net fundsowedby theABS arepaidto thetransmission
serviceprovider,control areaoperator,ortheCompany,asappropriate,by 1000____

PrevailingTime (PT) onthepaymentdate,and

B. All SettlementInvoiceswith netfundsowedto anABS shallbepaidby
1400 PT on thepaymentdate.

3.7.7 In theeventtheABS doesnotremit full paymentforthemonthlySettlementInvoice,the
transmissionserviceprovider,controlareaoperator,or theCompany,asappropriate,will
initiate thefollowing procedure:

3.7.7.1 Thetransmissionserviceprovider,controlareaoperator,or theCompany,as
appropriate,will drawonanyavailableline ofcreditor securitypostedby the
ABS to coverpaymentshortages.

3.7.7.2 Thetransmissionserviceprovider,controlareaoperatorortheCompany,as
appropnate,mayceaseschedulingadditionalenergydeliveriesfor theABS and
petitiontheCommissionto de-certifytheABS if, afterexecutinganyavailable
line ofcreditorsecurityposted,thereis still insufficientfundsavailableto pay
in full themonthly SettlementInvoice.

3.7.8 Disputesbetweenthetransmissionserviceprovider,thecontrolareaoperator,or the
Company,whereappropriate,andtheABS regardingthefinal monthlySettlement
StatementortheSettlementInvoice shallberesolvedutilizing theprocedureoutlinedin
section4.0 ofthis document.

A revisedfinal monthly SettlementStatementand/orarevisedSettlementInvoicewill be
issuedwhendisputesareresolvedorwhendataerrorsarecorrectedthatresultin atwo
(2)percentchangeorgreaterfrom theinitial final SettlementStatementor initial
SettlementInvoice. Resolveddisputesordataerrorsthatresultin achangeto thefinal
monthlySettlementStatementor SettlementInvoiceoflessthantwo (2) percentshallbe
addressedin thenextmonthly SettlementStatement.
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4.0 DISPUTE RESOLUTION

4.1 TheCompanyshallhaveno dutyorobligationto resolveanycomplaintsor disputes
betweenABSs andtheirCustomers.

4.2 In theeventtheCustomerorABS hasadisputeoverthe implementationserviceprovided
underthetransmissionserviceprovider’sOATT, thedisputeshallberesolvedusingthe
disputeresolutionproceduresasdescribedin theappropriatetransmissionservice
provider’sOATT section.

4.3 In theeventtheABS hasadisputeoverthe implementationofthe Company’sRetail
AccessService,thentheABS shallprovidetheCompanywith a statementofthedispute
andtheproposedresolutionto thedesignatedCompanycontact.Uponreceiptofthe
statementofdispute,theCompanyshallattemptto resolvethedisputeaccordingto the
followingprocess:

4.3.1 TheCompanywill investigatethedisputeandattemptto resolvethedispute
informally in amannerthat is satisfactoryto bothpartieswithin 5 businessdaysof
initial receiptofthestatementofdispute.

4.3.2 If thedisputeis notresolvedin five businessdays,thepartiesshallattemptto
resolvethedisputebypromptlyappointingaseniorrepresentativeofeachpartyto
attemptto mutuallyagreeuponaresolution. Thetwo seniorrepresentativesshall
meetwithin ten(10)businessdays. If thetwo seniorrepresentativescannotreach
aresolutionwithin a 30-dayperiod,thedisputemay,ondemandof eitherparty,be
submittedto arbitrationasprovidedin this section.

4.3.3 Thedispute,if mutuallyagreedby theparties,maybesubmittedfor resolutionin
accordancewith theAmericanArbitrationAssociation(“AAA”) commercial
arbitrationrules. Thejudgementrenderedby thearbitratormaybe enforcedin
anycourthavingjurisdictionofthe subjectmatterandtheparties.

4.3.4 Thearbitratormaybedeterminedby AAA.

4.3.5 The findings andawardofthearbitratorshallbe final andconclusiveandshallbe
bindingupontheparties,exceptasotherwiseprovidedby law. Any awardshall
specifythemannerandextentofthedivisionofthe costsbetweentheparties.

4.3.6 Nothingin thissectionshallrestricttherightsofanypartyto seekresolutionof
thedisputewith theappropriateregulatoryagencywith jurisdiction.
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5.0 LIABILITY

5.1 In no eventwill theCompany,its affiliates,or its suppliersbe liableunderanycauseof
actionrelatingto the subjectmatterofthis tariff, whetherbasedoncontract,warranty,tort
(includingnegligence),strict liability, indemnityorotherwisefor anyincidentalor
consequentialdamagesincludingbutnot limitedto lossofuse,interestcharges,inability
to operatefull capacity,lost profits orclaimsofABS or Customers.

5.2 TheCompanywill not be liableto anABS orCustomerfor damagescausedby
interruptionofservice,voltageorfrequencyvariations,single-phasesupplyto three-
phaselines,reversalofphaserotation,orcarrier-currentfrequenciesimposedby the
Companyfor systemoperationsorequipmentcontrol exceptsuchasresultfrom the
failureoftheCompanyto exercisereasonablecareandskill in furnishingtheservice.

5.3 In no eventwill theCompanybe liableto theABS or Customerfor lossofrevenueor
otherlossesdueto meterorcalculationerrorsormalfunctions.TheCompany’ssole
obligationandtheABS andCustomer’ssoleremedywill befor theCompanyto repairor
replacethemeterandpreparerevisedbills asdescribedabove.
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Case # U-12650
Exhibit A-...(WLB-3)

Witness — William L. Bourbonnais

Wisconsin Public Service Corporation and
Upper Peninsula Power Company

Retail Access Service Tariff
Comoanv-SDeciflc Entries

This chart identifies the Retail Access Service Tariff sections where blanks occur
for company-specific values to be inserted. The third column shows the variable
entry for Wisconsin Public Service Corporation.

Tariff Section
1.3

DescriDtion
Company Name

Entry
Wisconsin Public Service

Corporation
1.3 Maximum Demand Value 15 (minute)
2.3.1 Information Request Fee $20
2.4.6 Switch Processing Change $5
2.5.1 Threshold 25 kw
2.5.3 Data Retrieval Fee $28
3.6 Real Power Factors Primary 1.017

Secondary 1.040
3.7.6.A. Prevailing Time Central
3.7.6.B. Prevailing Time Central

This chart identifies the Retail Access Service Tariff sections where blanks occur
for company-specific values to be inserted. The third column shows the variable
entry for the Upper Peninsula Power Company.

Tariff Section DescriDtion Entrv
1.3 Company Name Upper Peninsula Power

Company
1.3 Maximum Demand Value 15 (minute)
2.3.1 Information Request Fee $20
2.4.6 Switch Processing Change $5
2.5.1 Threshold 25 kw
2.5.3 Data Retrieval Fee $28
3.6 Real Power Factors Primary 1.072

Secondary 1.18
3.7.6.A. Prevailing Time Eastern
3.7.6.B. Prevailing Time Eastern
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DIRECT TESTIMONY OF DENNIS M. DERRICKS

1 Q. Pleasestateyour name, address,and position with Wisconsin Public Service

2 Corporation.

3 A. My nameis DennisM. Derricks. My office addressis P.O.Box 19001,GreenBay,

4 Wisconsin54307-9001.I amtheElectricRatesSupervisorin the Ratesand

5 EconomicEvaluationDepartmentfor WisconsinPublicServiceCorporation.

6 Q. Pleasedescribebriefly your education,professionaland utility background.

7 A. I graduatedfrom MichiganTechnologicalUniversity in 1988with aBachelorof

8 ScienceDegreeinElectricalEngineering.My engineeringeducationwas

9 concentratedin ElectricPowerSystems.I graduatedfrom theUniversityof

10 Wisconsin- Oshkoshin 1998with aMastersDegreein BusinessAdministration.

11 Prior tojoining theCompany,I wasemployedasa distributionengineerfor another

12 electricutility andasaprojectengineerfor a largepapercompany.In 1991,I was

13 employedby theCompanyin theRatesDepartment.I heldthepositionofRates

14 Engineerfrom 1991 to 1995. CurrentlyI holdthepositionofElectricRates

15 Supervisorandhavebeeninvolved in raterelatedengineeringstudies,servicerule

16 administration,financialanalyses,andratedevelopmentand administration.

17 Q. Haveyou previously testified before this Commission?

18 A. Yes.

19 PURPOSEOF TESTIMONY

20 Q. What is the purpose ofyour testimony in this proceeding?
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1 A. Thepurposeofmy testimonyis to sponsortheWisconsinPublicService

2 Corporation(WPSC)andUpperPeninsulaPowerCompany’s(UPPCo) (The

3 “Companies”)submissionfor approvalofproposedcommercialandindustrial

4 unbundledserviceschedulesin compliancewith Sec.lOb.(2) ofPA 141 of2000. In

S conjunctionwith theproposedunbundledcommercialandindustrialtariffs, the

6 Companiesarealsoproposingunbundledresidentialserviceschedules.All ofthese

7 proposedunbundledserviceschedules,in concertwith thetariff sheetspresentedby

8 Mr. Bourbonnais,aredesignedto implementRetailOpenAccessServicefor the

9 Companies’retail electricMichigancustomers,beginningonJanuary1,2002.

10 Q. Pleasesummarizeyour testimony?

11 A. My testimonypresentsthe Companies’proposedunbundledServiceSchedulesand

12 theunderlyingratedevelopmentincludingthesupportinganalysisperformedusing

13 theunbundledcustomerclasscostofservicestudy (COSS). ForUPPCo,theCOSS

14 is basedupona 1999TestYearthat wasfiled in thependingratecase,CaseNo.U-

15 12675. SinceWPSChasnot filed aratecasewith theMichiganPublic Service

16 Commission(Commission)since1985,WPSCperformeda COSSutilizing 2001

17 forecastedtestyeardata. TheseCOSSswereusedto calculatetheunbundledcost

18 responsibilitiesfor theretailcustomerclasses.Thecostanalysisprovidesthebasis

19 for thesplit ofrevenuerequirementsbetweenthetwo generalcategories:1)power

20 supplyand2)distributionservices.Thissplit is incorporatedin theunbundled

21 tariffs proposedfor the2002calendaryear.

22 Q. Sincethe IJPPCo rate caseis still pending,will theratescontainedin this

23 exhibit be required to be changed?
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1 A. Yes,uponreceiptofanorderfor theratecase(CaseNo. U-12675),UPPCo

2 proposesto submitto theCommissionnewunbundledratesbasedontherates

3 approvedin CaseNo. U-12675.

4 ORDER OF TESTIMONY

5 Q. In what order will you presentthe remainder ofyour testimony?

6 A. Theorderis asfollows:

7 1) DescriptionoftheproposedUnbundledServiceSchedules

8 2) ResultsoftheUnbundledClassCostof ServiceStudy

9 3) DescriptionoftheproposedUnbundledElectricratedesign

10 Q. Are you sponsoringExhibits in this proceeding?

11 A. Yes,I amsponsoring6 exhibits. Exhibit A- (DMD-1) containstheproposed

12 electricUnbundledServiceSchedulesfor implementingopenaccessin the WPSC

13 serviceterritory. Exhibit A- _____ (DMD-2) containstheproposedelectric

14 UnbundledServiceSchedulesfor implementingopenaccessin theUPPCoservice

15 territory. Exhibit A- _____ (DMD-3) containsasummaryoftheWPSCcostof

16 servicestudyandthecostsallocatedto distributionandpowersupply serviceby

17 rateschedule. Exhibit A- _____ (DMD-4) containsasummaryoftheUPPCocost

18 ofservicestudyandthecostsallocatedto distributionandpowersupplyserviceby

19 rateschedule. Exhibit A- (DMD-5), containsasummaryofthepresentrate

20 levelsandproposedunbundledratelevelsaswell asbilling unitsandrevenues

21 generatedunderbothpresent(bundled)andproposed(unbundled)ratelevelsfor

22 WPSC. Exhibit A- (DMD-6), containsa summaryofthepresentratelevels
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1 andproposedunbundledratelevelsaswell asbilling unitsandrevenuesgenerated

2 underbothpresent(bundled)andproposed(unbundled)ratelevelsforUPPCo.

3 Q. Were theseexhibits prepared by you or under your supervision?

4 A. Yes,theywere.

S PROPOSEDUNBIJINDLED SERVICE SCHEDULES

6 Q. Pleasedescribethe serviceschedulesin your Exhibit A- (DMD-1) and

7 Exhibit A - ____ (DMD-2).

8 A. Theproposedserviceschedulesarelisted in theTableofContentsofmy Exhibit A-

9 ___ (DMD-1) andExhibit A- (DMD-2). Theschedulescontaintheunbundled

10 ratelevelsandtermsandconditionsofserviceto providecustomerswith

11 distributionservice. PowerSupplyis anoptionalserviceandcanbeprovidedby an

12 AlternativeElectric Supplier(ABS) orby theCompanies.Generallywehave

13 modifiedthebundledortraditionalserviceschedulessothattheynowcontain

14 distributionchargesseparatedfrom powersupplycharges. We arealso including

15 proposeddistributionserviceextensionrule changesto recognizeunbundled

16 distributionrates.

17 Q. Do theseserviceschedulesprovide for customerswho chooseto havepower

18 supplyprovidedby eitheran AES ortheCompany?

19 A. Yes,theydo. Bothsourcesofpowersupplyaresupportudin theseservice

20 schedules.For example,if a WPSCresidentialcustomerreceivingservice

21 accordingto scheduleRg-1MchoosesanABS. theCustomerwill receive

22 distributionservicefrom WPSCatthedistributionserviceratescontainedin theRg-
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1 1 M rateschedule. If acustomerchoosesto purchasepowersupplyservicefrom

2 WPSC,thecustomerwouldbesubjectto boththe distributionserviceandoptional

3 powersupplyserviceratescontainedin theRg-lM rateschedule.This

4 methodologyis alsousedin theUPPCorateschedules.

5 Q. Dothe Companiesproposean effective date for theproposedservice

6 schedules?

7 A. Yes,weareproposingtheserviceschedulesbecomeeffectiveJanuary1, 2002to

8 coincidewith therequirementsof P.A. 141.

9 Q. For which customer classesare theCompaniesproposingcustomerchoiceof

10 anAES?

11 A. Generally,weareproposingcustomerchoicefor Residential,Small Commercial,

12 LargeCommercial,IndustrialandMunicipalPumpingcustomers.In addition,we

13 havedevelopedproposedunbundledserviceschedulesfor optionalWPSCCp-I2

14 loadmanagementservicesunderwhichonly Company-providedpowersupplyis

15 available.

16 Q. Is WPSC proposingunbundled distribution serviceschedulesfor optional load

17 managementservices?

18 A. Yes, althoughtheloadmanagementservicesdo notprovidefor acustomerto select

19 an ABS, theseunbundledoptionalloadmanagementservicesareproposedto

20 indicatetheunbundledratelevelsto customerswho haveoptedforthe load

21 managementservices.PowerSupply for the loadmanagementcustomersis only

22 availablewith Company-providedpowersupplyaccordingto theapplicabletariffs.
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1 Providingthis informationenablesthesecustomersto comparetheirratelevelsto

2 ratelevelsofcustomersoptingfor customerchoice.

3 Q. Can customerschooseto continueto receivetheir power supply from the

4 Companies?

5 A. Yes,for Customerswho do notchoosepowersupply from anABS. WPSCand

6 UPPCoareobligatedto servethesecustomers.WPSCandUPPCoprovidethis

7 optionalpowersupplyservicefor theseCustomersaccordingto theapplicablerate

8 schedules.

9 Q. Can thesecustomersswitch from AES-provided power supply serviceto

10 Company-providedpowersupply service?

11 A. Yes,accordingto certainconditionsasspecifiedin thetariffs inExhibit A-

12 _______(WLB-2). If thecustomer’spowersupplyservicefrom theABS terminates

13 suchthat theCompany,withoutproperprior notice,mustprovideCustomerwith

14 powersupplyservice,thenWPSCorUPPCoprovidesserviceunderPowerSupply

15 DefaultServiceschedulePSDS.If theCustomerprovidesproperprior noticefor

16 returningto Company-providedpowersupplyservice,thenWPSCor UPPCo

17 providespowersupplyserviceto thecustomeraccordingto applicablerate

18 schedule.

19 Q. Dothe Companiesmakespecialprovisions for a customerwho is slammedby

-20 an AES for powersupply service?

21 A. Yes,theCompaniesmakespecialprovisionto protectCustomerswho arebeing

22 servedpowersupplyby oneofthe Companiesunderan applicable rateschedule

23 andwho discoverthattheyhavebeenslammedby an ABS for power supply
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1 service. As indicatedin thetariffs in Exhibit A- (WLB-2), suchCustomer

2 mayrequestimmediatereturnto theapplicableCompanies’rateschedulefor power

3 supplyservice,withouttherequisiteproperpriornoticeandwithoutpenalty.

4 Q. After the proposedimplementation date ofJanuary 1,2002,will customers

S who chooseto continueto receivetheir power supply from either WPSC or

6 UPPCoseea changein their total rate levels?

7 A. As comparedto presentrates,customerswill seeno changein theirtotal ratelevels.

8 Themonthlycustomerchargesarethesame.Also, theproposedunbundledrate

9 levelstotal to anamountequalto thebundled ratelevelsthat arein effectprior to

10 January1,2002. Forexample,underResidentialServiceRg-1M containedin my

11 Exhibit A- ______ (DMD-1), thebundledenergychargeis 6.199~ perkWh. The

12 proposedunbundledchargelevelsfor scheduleRg-1Mtotal to thebundledrate

13 levelasshownbelow:

14 ChargeComponent RateLevel (~ perkWh

)

15 DistributionCharge 2.137

16 PowerSupply 4.062

17 BundledEnergyCharge 6.199

18 Q. Will customerswho choosean AES, seea changein their total rate levels?

19 A. Yes,thosecustomerswill seeachangeto theextenttheirABS’s ratelevelsfor

20 powersupplyservicediffer from thoseofthe Company.

21 NEW TERMS AND CONDITIONS OF SERVICE
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1 Q. Are the Companiesproposing changesfor distribution facility extensionsto

2 accommodateunbundling rates?

3 A. TheCompaniesproposeto modify theannualrevenuetestsfor serviceextensionsto

4 recognizeannualdistributionservicerevenuesascomparedto theexistingtotal

5 bundledrevenues.This considerationaccommodatescircumstanceswherea

6 customerhasorwill chooseata laterdatepowersupplyfrom anABS andwhere

7 theapplicableCompanyprovidesonly distributiondelivery service.Theproposed

8 serviceschedulesthatincorporatethesemodificationsarepresentedin my Exhibit

9 A- (DMD-l) andExhibit A- _____(DMD-2).

10

11 UNBUNDLED ELECTRIC COST OF SERVICE STUDY

12 Q. What categoriesarecosts grouped into for allocating coststo customer

-13 classes?

14 A. Theunbundledcostanalysisgroupstherevenuerequirementsinto 5 functional

15 categoriesasfollows: (1) customer,(2) transmission,(3)productiondemand(4)

16 distribution,and(5) energy.

17 Q. Generally, how are the plant, plant related and Operation &Maintenance

18 (O&M) accountsseparatedinto the five functions listed above?

19 A. Generally,theFERC accountnumbersprovideguidancefor thefunctional

20 separationofplant, plantrelatedandO&M accounts.

21 Q. Do the revenuesprojected in the Companies’ costof servicestudiesequal the

22 exactrevenuesprojected by theuseofthe givenbilling units?

9
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1 A. No, thereareslight differencesdueto thetreatmentofunbilledrevenuesandbuy

2 outrevenuesfrom interruptiblecustomers(WPSC). Howeverthesedifferencesare

3 not significantanddo not impacttheoverallunbundlingoftherates.

4 ALLOCATION OF “SHARED OR COMMON” COSTS

5 Q. The Administrative and GeneralO&M expensesand the General and

6 Commonplant are a “shared or common” categoryof costs.How are these

7 costsassignedto thefive major functional usecategories?

8 A. In general,themajority ofthesesharedcostsareallocated,ratherthandirectly

9 assigned.

10 Q. What method is usedto allocatethose “shared or common” costcomponents

11 that cannot easilybe directly assigned?

12 A. Wherepossible,componentswith aneasilyidentifiablefunctionalusearedirectly

13 assignedto one ofthefive functionalcostcategories.Coststhatcannotbedirectly

14 assignedto a functionalcategoryare allocated,usingafunctionalcostallocator.

15 Sharedexpensessuchasincometaxes,propertyinsurance,propertytaxes,

16 administrativeandgeneral(A&G) expenses,andgeneralandcommon(G&C) plant

17 relatedrevenuerequirementsarespreadamongstthefive functionalcategories,

18 baseduponusingtheappropriateallocationprocess.Forexample,incometaxesare

19 spreadto thefive functions,baseduponfunctionalratebase. Administrative

20 salaries,office suppliesandemployeepensionsarespreadbasedupontheemployee

21 labordistributionamongthefive functionalcostcategories.Electric commonand

22 generalplant revenuerequirementsreceiveasimilar spreadto thefive functional

23 costcategories,baseduponemployeelabor. Forpropertyinsuranceexpense

10



1 includedin FERCaccountNo. 924, somedetailinformationis availableto classify

2 theexpenseasbeingeitherproduction,transmissionorotherrelated.The

3 productionandtransmissioncomponentsaredirectly assignedto theirrespective

4 categoriesandtheothercomponentis allocatedto theremainingfunctional

5 categories,baseduponplantvalues.

6 Q. How hasWPSC allocatedthe nuclear decommissioningcostsassociatedwith

7 the nuclear generationfacility it owns?

8 A. Thesecostswereallocatedto distributionservice.

9 COSSSIJM1VIARY RESULTS

10 Q. Whereare the resultsof this functional costallocation processdescribed?

11 A. Theresultsareshownonpage1 ofmy Exhibit A-______(DMD-3) for WPSCand

12 Exhibit A-_____(DMD-4) for UPPCo.Theresultsshowthesplit ofrevenue

13 requirementsfor ratedesignpurposesfor eachrateclassinto two majorratedesign

14 groupsfor theapplicableFERC accountsandreturn. Thesetwo majorgroupsare

15 calledDistributionandPowerSupply.

16 Q. How are thesecostsusedto developthe proposedunbundled rate levels

17 developedin the unbundled serviceschedulesincluded in your Exhibit A-____

18 (DMD-1) and Exhibit A-(DMD-2)?

19 A. Theratedesignprocessusesthesecostlevelsandcomparesthemto the existing

20 revenuelevelsofthecustomerclass. Sincetheobjectiveofunbundlingwasto

21 unbundleexisting rateswith no rateincreasesto anycustomer,theunbundledrate’

22 mustequaltheexistingratein total. Dueto differencesin thetotal costlevelsofthe

11



1 Companiesvs. revenuesaswell asdifferencesatthe individualrateclasslevel, the

2 Companiescalculatedtheratioof revenueandcostsfor eachcustomerclass. This

3 ratiowasthenappliedto boththedistributionandpowersupplycostsof service

4 totals for eachcustomerclassto determinetheunbundleddistributionandpower

5 supplyratelevels. Thismethodologyappliesto overandunder-collectionsofeach

6 rateclasson anequalbasis. Theseratiosareshownonpage2 ofExhibit A-

7 ____(DMD-3)for WPSCandExhibit A- (DMD-4) for UPPCo.

8 Q. Could you pleaseprovide an exampleof the determination oftheratio usedby

9 the Companies?

10 A. Yes. For example,theWPSCcostofservicehasallocated$1,009,554of

11 distributionrelatedcostsand$1,319,753ofpowersupplyrelatedcosts,or atotal of

12 $2,329,307to theRg-1Mrateschedule.This is shownpage1 ofExhibitA-____

13 (DMD-3). However,thecurrentrevenuefortheRg-1M class,usingexisting rate

14 levels,is approximately$2,207,433. Theunbundledratelevelsmustalsoproduce

15 this revenuelevel. A ratiooftheexisting revenuesandallocatedcostswas

16 calculatedto be0.94768($2,207,433/2,329,307).Thisratiowasthenappliedto

17 boththedistributionandpowersupplycoststo determinetheappropriateunbundled

18 ratelevels. Thus,for theRg-1M rateclass,approximately$956,732($1,009,554*

19 0.94768)is to berecoveredthroughtheunbundleddistributioncharges-and

20 $1,250,701($l,319,753*0.94768)is to berecoveredthroughtheunbundledpower

21 supplycharges.This calculationis shownon page2 ofExhibit A- (DMD-3)

22 for WPSCandExhibit A- (DMD-4) for UPPCo.
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1 UNBUI44DLED ELECTRIC RATE DESIGN

2 Q. Could you pleasedescribeExhibit A- (DMD-5) and Exhibit A-(DMD-
3 6)?
4
5 A. Page1 and2 ofExhibit A- _____ (DMD-5) providesa comparisonofthepresent

6 andproposedunbundledratelevelsfor eachservicescheduleofWPSC. Pages1

7 and2 ofExhibit A- _____ (DMD-6) providethesameinformationfor UPPCo.

8 Q. What is the generaldevelopmentprocessthat wasfollowed in designingthe

9 unbundled rates?

10 A. TheCompaniesutilized prudentratedesignpracticesto theextentpossible. The

11 principleofhavingpricesreflectcostcausationwasaprimarydriver. Utilizing this

12 principle,for customerclasseswith only a customerand anenergycharge,the

13 customerchargewasassignedto thedistributionservice.This is appropriatesince

14 themajorityofdistributionrelatedcostsarefixed in natureanddo notvarywith the

15 amountofconsumptionof acustomer.Forcustomerclasseswith ademandcharge,

16 to theextentpossible,thedemandchargewasassignedatleastin partto

17 distribution. TheCompaniesattemptedto minimize usinganenergychargeto

18 collectdistributioncosts.

19 Q. Could you pleaseprovide an exampleofthis determination?

20 A. Yes. I will usetheWPSCRg-1Mrateasanexample. Theforecastedrevenues

21 from theyearroundandseasonalcustomerchargesis approximately$215,841. The

22 total distributionservicerevenuehasbeendetenninedto beapproximately

23 $956,732. Thus,approximately$740,891($956,732-$215,841)ofdistribution

24 servicerevenueis to be recoveredvia theenergycharge.Dividing the$740,891by

13
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1 theforecastedenergyconsumptionof 34,674,480kWh for theRg-1 M rateclass,

2 yieldsanenergychargelevel of$0.02137fkWhfor distributionservice. To

3 determinetheenergychargelevel for powersupplyservice,theenergychargefor

4 distributionservice($0.02137/kWh)wassubtractedfromthe existingenergycharge

5 for theRg-1Mrate($0.06199/kWh). Thisyieldsanenergychargeof

6 $0.04062/kWhfor thepowersupplyserviceforRg-1M customers.

7 Q. Do the costsofservicestudiesutilized by the Companiesand the rates

8 submitted by the Companiesinclude thecustomerchoiceeducation costs?

9 A. No theydo not. TheCompaniesexpectto addressthecustomerchoicecostsin

10 accordancewith theCommissionorderonthis issuein CaseU-12313.

11 Q. What rate classesare not beingunbundled at this time?

12 A. For WPSC,theratesfor theGyprivatelighting, Ms streetlighting, andtheGw-1

13 waterheatingrateclasseswerenot unbundled.For UPPCo,the7-1,7-2,Z-3, Z-4

14 (privatelighting), W-1 andW-2 (waterheatingcustomerclasses),andstreetlighting

15 customerclasseswerenotunbundled.

16 Q. WPSC has optional time of userate schedulesthat it hasunbundled. How•

17 doesWPSC proposeto treat thesecustomersthat chooseto be supplied by an

18 AES?

19 A. WPSCis unbundlingtheoptionaltime ofuseratesfor informationonly for

20 customersthat do not chooseanABS. For acustomerthat choosesto beservedby

21 anABS, WPSCproposesto providedistributionserviceto residentialandsmall

22 C&I customerson thestandardresidentialandsmall C&I customerrateschedules

23 only andnot theoptionaltime ofusecustomerrateschedules.Thus,anexisting

14
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1 customertaking serviceunderoneoftheoptionaltime ofuserateswouldbe

2 requiredto takedistributionserviceunderthestandardenergyrateschedule.For

3 example,acustomertaking serviceundertheWPSCRg-OTOUMcustomerrate

4 schedulethatdesiresto obtainpowersupplyservicefrom anABS, will berequired

5 to takedistributionservicefrom WPSCundertheRg-1M rateschedule.

6 Q. TheP-i, P-2,WP-1,WP-2and ScheduleA rate classesfor UPPCo contain a

7 power factor adjustment clause. How is UPPCo proposing to assessthe power

8 factor charges?

9 A. Weproposethatacustomerservedaccordingto scheduleP-i, P-2, WP-1, WP-2

10 andScheduleA, receiveapowerfactorchargewhetherthecustomerreceives

11 servicefrom anABS orthe Company. Undertheproposedtreatment,a250kW

12 WP-l customer,with an80%powerfactor,andservedaccordingto scheduleWP-1

13 for ABS service,wouldbeassessedamonthly SystemPowerFactorChargeof

14 $131.70. This is the samechargethatthecustomerwould receiveif theypurchased

15 POWERSUPPLYSERVICEfrom theCompany.

16 Q. What is the basisfor charging customerswho purchasepower supply from

17 UPPCo or an ABS the sameamounts for low power factor?

18 A. We proposethesametreatmentbecausethepowerfactorchargesprovidecustomers

19 with thepricesignalrelatedto distributionsystempowerfactorimprovement.At

20 thesametime, thesystembenefitsofpowerfactorcorrectionimprovenot only the

21 distributionsystemperformanceadjacentto thecustomer’slocation,butgenerally

22 providesystembenefitsto theadjacentinterconnectedtransmissionanddistribution

15
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1 system. Thesebenefitsofpowerfactorimprovementaresharedby bothcustomers

2 that purchasePOWERSUPPLYSERVICEfrom theCompanyaswell asanABS.

3 Q. What are the presentprovisions for SystemPower Factor Charges?

4 A. Under presentrates, for P-i, P-2, WP-1, WP-2 andScheduleA customersasystem

5 powerfactorchargeareassessedwhenthecustomerhasamonthlypowerfactor

6 below 85 %. Thesechargesareassessedthroughupwardadjustmentofthebilling

7 demand,which is thenappliedto themonthlydemandcharge(s).

8 Q. Are you proposing to maintain theseSystemPowerFactor Charge provisions

9 for customersservedaccordingto the proposedP-i, P-2, WP-1, WP-2 and

10 ScheduleA services?

11 A. Yes,weproposedto maintainthelow powerfactorchargesforthis samesetof

12 customerswhetherornot theyareservedby theCompanyor anABS. The

13 proposedsystempowerfactorchargeis mainly relatedto distributionsystempower

14 factorimprovement.Furthermore,incorporatingthesepenaltychargeswill preserve

15 therevenueneutralityprincipleofthis filing andcontinueto providethesameprice

16 signalto thesecustomers.

17 Q. Pleaseprovide an exampleofhow a customerserved accordingto proposed

18 ScheduleWP-1 is chargedfor low power factor?

19 A. Thepowerfactoradjustmentis similar for theP-i, P-2,WP-1,,WP-2 andSchedule

20 A customerclasses.Thefollowing exampleis for a250 kW, WP-1 customer,with

21 a 80 % powerfactor,andservedaccordingto theWP-l schedule.TheSystem

22 PowerFactorAdjustmentto themonthly billing demandis theratioof85 %

23 divided by 80 % orapprox.1.06. Thepowerfactoradjustmentprovidesfor an
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I additional15 kW ofbilling demand,which, whenmultipliedby thetotalofmonthly

2 demandchargesof$ 8.78 perkW providesanadditional$ 131.70. This treatment

3 is similar for P-i, P-2,WP-l, WP-2,andScheduleA customersservedfrom the

4 CompanyoranABS.

5 Q. Doesthis concludeyour testimony?

6 A. Yesit does.
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