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LANSI NG July 25. The M chigan Public Service Conmi ssion today approved a settlenment
agreement aut horizing Consumers Energy Conpany to inplenment a gas cost recovery (GCR)

plan and a factor of up to $4.8700 per thousand cubic feet (Mf) for the nonths of April a
2001 and a factor of up to $4.6862 per MSf for the nonths of June 2001 through March 2002,
subject to a quarterly adjustnent. The Comni ssion approved the settlenent agreenent, sign
by Consunmers, Conmi ssion staff, the Attorney General, ABATE, and the Residential Ratepayer
Consortium because it is reasonable and in the public interest.

The settl enent agreenent includes a nethodol ogy Consuners may enploy to adjust its gas cos
recovery factors to reflect nmarket price increases. The nethodol ogy permits Consumers to
institute quarterly adjustnents without first returning to the Conm ssion for approval.
Consuners' gas cost recovery plan will continue to be subject to a gas cost recovery
reconciliation process.

"Approving this settlenent agreement will help ensure that custoners of Consuners will
continue to enjoy the | owest possible rates for their home and busi ness natural gas consun
sai d Chairnman Laura Chappelle.

Consuners is headquartered in Jackson, M chigan and provides natural gas service to
approximately 1.3 mllion custoners statew de.

The MPSC is an agency within the Department of Consumer and | ndustry Services.
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(Consuners Energy's GCR plan and factors for the 12-nonth period begi nning April 2001
appr oved)
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