215 S. WASHINGTON SQUARE, SUITE 200

LANSING, MICHIGAN 48933-1816
DickinsoN S W
F . (517) 487-4700
VWRIGHT...

JOHN M. DEMPSEY
jdempsey@dickinson-wright.com

September 24, 2001 (517) 487-4763

ViaFirst ClassMail
and Electronic Case Filing
Dorothy Wideman
Executive Secretary
Michigan Public Service Commission
6545 Mercantile Way
Lansing, MI 48911

Re: Inthematter of the application of Detroit Edison Company to unbundleits
retail electric rates
Case No. U-12966

Dear Ms. Wideman:

Enclosed for filing regarding the above-captioned matter please find the origina
and four copies of Reply to Exceptions to Proposal For Decision. Also enclosed is the original
Proof of Service.

If you have any questions, please contact me. Thank you for your assistance.

Very truly yours,

Ll U Dprpeny

John M. Dempsey

JMD/mds
Enclosure
Counsellors At Law
DETROIT BLooMFIELD HiLLS LANSING GRAND RAPIDS ANN ARBOR

WAsHINGTON, D.C.



STATE OF MICHIGAN
BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION
In the matter of the application

THE DETROIT EDISON COMPANY
to unbundle its retail electric rates

Case No. U-12966

N N N N

PROOF OF SERVICE

STATE OF MICHIGAN )

)
COUNTY OF INGHAM )

Mindy D. Smith, being first duly sworn, deposes and says she is employed as a secretary
at Dickinson Wright PLLC, that she caused a copy of Reply to Exceptions to Proposal For
Decision, to be served via email and by placing same in envel opes addressed to the parties on the
attached list at their respective addresses, with proper first-class postage affixed thereto, and by
causing the same to be deposited in a mail receptacle maintained by the United States
Government in Lansing, Michigan on the 24" day of September, 2001.

Mindy D. Smith

Subscribed and sworn to before me,

a Notary Public in and for said County,
this 24" day of September, 2001.

Deann Baillargeon, Notary Public

Ingham County, Michigan
My Commission Expires: 2/16/03




SERVICE LIST
CASE NO. U-12966

Administrative Law Judge

Barbara Stump

Bureau of Hearings

611 West Ottawa Street

Ottawa State Office Building, 2nd Floor
P.O. Box 30695

Lansing, M| 48909-8195

(517) 335-2484

(517) 335-6696

email: bstump@state.mi.us

Detroit Edison Company

The Detroit Edison Company
Bruce R. Maters

Jon P. Christinidis

2000 Second Ave. (Rm. 688 WCB)
Detroit, M1 48226

(313) 235-7481

(313) 235-8500 (fax)

email: matersb@dteenergy.com
christinidis @dteenergy.com
mpscfilings@dteenergy.com

MPSC Staff

Steven D. Hughey

Michigan Public Service Commission
6545 Mercantile Way, Suite 15
Lansing, MI 48909

(517) 241-6680

(517) 482-6937

email: hugheys@ag.state.mi.us

Attorney General

Donald E. Erickson

6520 Mercantile Way, Suite 2
Lansing, MI 48909

(517) 373 1123

email: ericksond@ag.state.mi.us

LANSING 34351-20 282674

Energy Michigan

Eric J. Schneidewind

The Victor Center

201 North Washington Square, Suite 810
Lansing, M| 48933

(517) 482-6237

(517) 482-6937 (Fax)

email: g/ schneidewind@vrsh.com

ABATE

Robert A.W. Strong

255 S. Old Woodward Avenue
Third Floor

Birmingham, M1 48009-6179
(248) 988-5861

(248) 642-2174 (Fax)

e-mail: rstrong@clarkhill.com

Mr. James T. Selecky

Brubaker & Associates, Inc.

1215 Fern Ridge Parkway, Suite 208
P.O. Box 412000

St. Louis, MO 63141-2000

emalil: jtsel ecky @consultbai.com



STATE OF MICHIGAN
BEFORE THE PUBIC SERVICE COMMISSION

In the matter of
BOH Docket No. 2001-1172
The application of The Detr oit
Edison Company to unbundle
itsretail electric rates

MPSC Case No. U-12966

N N N N N

REPLY TO EXCEPTIONS TO PROPOSAL FOR DECISION

The National Energy Marketers Association (NEM) hereby files this Reply to Exceptions
to Proposal for Decision of Detroit Edison Company (Detroit Edison) dated September
13, 2001. NEM urges the Commission to regject the Exceptions set forth by Detroit
Edison and to accept the recommendations of Administrative Law Judge Stump that

Detroit Edison's application be dismissed and a new application be required.

Detroit Edison proposes to use a hill message to communicate Retail Access Service
Tariff charges to customers to satisfy the mandates of Section 10b(2) of Act 141. NEM
submits that this proposal clearly falls short of compliance with Section 10b(2) which
explicitly required that, "each electric utility shall file an application with the commission
to unbundle its existing commercial and industrial rate schedules and separately identify

and charge for their discrete services.”

NEM asserts that in order for consumers to see and respond to accurate price signals
unbundled rates must be implemented. Detroit Edison must furnish unbundled
embedded cost information that is sufficiently detailed to transparently quantify
and provide sufficient information about each product, service, information or
technology currently being provided by the utility such that the costs of
competitive areas are capable of being identified and properly priced by the

competitive marketplace.

Detroit Edison must fully disclose a breakout of each cost center so that the

marketplace will have a fully transparent understanding of what each consumer is



paying for each product, service, information and technology that is currently
bundled in its regulated rates. In failing to file unbundled rates, Detroit Edison is
depriving market participants of the information necessary to foster development

of a competitive retail market.

Detroit Edison should not be permitted to claim compliance with Act 141 simply
by providing a bill message with RAST charges. This is not in furtherance of the
clear requirements of Section 10b(2). For this reason NEM urges the Commission
to require Detroit Edison to submit a new application setting forth fully unbundlied

rates.

Respectfully submitted,

Cuong . Hlonlipon [ A

Craig G. Goodman, Esq.

President,

National Energy Marketers Association
3333 K Street, NW, Suite 425
Washington, DC 20007

Te: (202) 333-3288

Fax: (202) 333-3266

Email: cgoodman@energymarketers.com
Website-www.energymarketers.com

Dated: September 24, 2001.

of counsal:

John M. Dempsey

Dickinson Wright PLLC

215 South Washington Square, Suite 200
Lansing, Michigan 48933



