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          1                                   Lansing, Michigan 
 
          2                                   Thursday, July 6, 2006 
 
          3                                   At about 10:10 a.m. 
 
          4                            -  -  - 
 
          5            (Hearing resumed pursuant to adjournment of February 
 
          6            21, 2006.) 
 
          7                       JUDGE RIGAS:  We'll go on the record. 
 
          8       Good morning.  This is the continued hearing before the 
 
          9       Michigan Public Service Commission in Case No. U-14717. 
 
         10       This matter is being continued from the session held on 
 
         11       February 21st of this year. 
 
 
         12                       My name is James N. Rigas, I'm an 
 
         13       administrative law judge for the State Office of 
 
         14       Administrative Hearings and Rules. 
 
         15                       May I have the appearances, please. 
 
         16                       MR. MIDDLETON:  Good morning, your Honor. 
 
         17       Richard P. Middleton appearing on behalf of the Michigan 
 
         18       Consolidated Gas Company. 
 
         19                       MR. KESKEY:  Don Keskey appearing on 
 
         20       behalf of the Michigan Community Action Agency 
 
         21       Association. 
 
         22                       MS. LUKEY:  Nancy L. Lukey appearing on 
 
         23       behalf of the Residential Ratepayer Consortium. 
 
         24                       MR. MOODY:  Michael Moody on behalf of 
 
         25       Attorney General Mike Cox. 
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          1                       MS. SMITH:  Kristin M. Smith, assistant 
 
          2       attorney general, on behalf of the staff the Michigan 
 
          3       Public Service Commission. 
 
          4                       JUDGE RIGAS:  Thank you.  Are there any 
 
          5       other appearances?  I hear none. 
 
          6                       Mr. Middleton, what is the status of this 
 
          7       case? 
 
          8                       MR. MIDDLETON:  Thank you, your Honor. 
 
          9       The parties have had an opportunity to engage in a series 
 
         10       of negotiations, and as a result of those meetings, the 
 
         11       parties have agreed to settle all matters in this 
 
         12       proceeding with the exception of the issues presented in 
 
         13       the prefiled testimony of Mr. Kushler and Mr. Crandall on 
 
         14       behalf of MCAAA.  So this morning, your Honor, the 
 
         15       parties would respectfully request that Mr. Kushler and 
 
         16       Mr. Crandall, through their counsel, Mr. Keskey, have an 
 
         17       opportunity to bind testimony into the record on that 
 
         18       matter and have it briefed.  And we will be submitting 
 
         19       later today a signed settlement agreement on all other 
 
         20       GCR issues that were before the commission in this 
 
         21       matter. 
 
         22                       JUDGE RIGAS:  Very good.  And everybody 
 
         23       wishes to so stipulate? 
 
         24                       MS. LUKEY:  Yes, your Honor. 
 
         25                       MR. MOODY:  Yes, your Honor. 
 
                    Metro Court Reporters, Inc.   248.426.9530 



                                                                 14 
 
          1                       MS. SMITH:  Yes, your Honor. 
 
          2                       JUDGE RIGAS:  Mr. Keskey, would you 
 
          3       identify the testimony for us, please. 
 
          4            (Documents marked for identification by the court 
 
          5            reporter as Exhibit Nos. MCA-1, MCA-2, MCA-3, MCA-4 
 
          6            and MCA-5.) 
 
          7                       MR. MIDDLETON:  Yes.  Thank you, your 
 
          8       Honor. 
 
          9                       The first witness is Dr. Martin G. 
 
         10       Kushler, and his testimony to be entered into the record 
 
         11       consists of a cover page and six pages of questions and 
 
         12       answers.  Dr. Kushler also sponsors three exhibits.  The 
 
         13       first exhibit is his resume, which is Exhibit MCA-1.  The 
 
         14       second exhibit is a study, which is identified as Exhibit 
 
         15       MCA-2, which consists of 104 pages and is entitled 
 
         16       "Examining the Potential for Energy Efficiency To Help 
 
         17       Address the Natural Gas Crisis in the Midwest", Report 
 
         18       Number U051, dated January 2005.  The third exhibit for 
 
         19       Dr. Kushler is Exhibit MCAAA -- excuse me -- MCA-3, which 
 
         20       is another study which consists of 42 pages plus some 
 
         21       attachments and is entitled "Responding to the Natural 
 
         22       Gas Crisis America's Best Natural Gas Energy Efficiency 
 
         23       Programs", Report Number U035, dated December 2003. 
 
         24                       The second witness to be presented by 
 
         25       MCAAA is that of Mr. Geoffrey C. Crandall, and his 
 
                    Metro Court Reporters, Inc.   248.426.9530 



                                                                 15 
 
          1       testimony consists of a cover sheet and 15 pages of 
 
          2       questions and answers, and is entitled Revised Testimony 
 
          3       and Exhibits of Geoffrey C. Crandall dated May 2nd, 2006. 
 
          4       In addition, Mr. Crandall sponsors two exhibits; Exhibit 
 
          5       MCA-4, which consists of his resume, and also Exhibit 
 
          6       MCA-5, which consists of a cover page and a one-sheet 
 
          7       calculation exhibit. 
 
          8                       And with that, your Honor, we move that 
 
          9       the testimony of Dr. Kushler and Mr. Crandall, with his 
 
         10       exhibits, be accepted into the record. 
 
         11                       JUDGE RIGAS:  Very good.  Pursuant to the 
 
         12       stipulation of the parties, then, the testimony, the 
 
         13       prepared Direct Testimony of Martin G. Kushler in Case 
 
         14       No. U-14717 consisting of some six pages of questions and 
 
         15       answers will be bound into the record.  Exhibits MCA-1, 2 
 
         16       and 3 will be received at this time. 
 
         17                       Further, prepared Direct Testimony of 
 
         18       Geoffrey C. Crandall in Case No. U-14717 consisting of 
 
         19       some 15 pages of questions and answers will be bound into 
 
         20       the record.  Exhibits MCA-4 and 5 will be received at 
 
         21       this time. 
 
         22                             -  -  - 
 
         23 
 
         24 
 
         25 
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          1                       MR. KESKEY:  Your Honor, we also had 
 
          2       filed a motion for declaratory ruling, and we would 
 
          3       propose, in light of the settlement and stipulation, that 
 
          4       the issues that we have presented in that motion be 
 
          5       merged essentially into the brief that we filed according 
 
          6       to the briefing schedule, and that we do not need a 
 
          7       separate hearing on that motion, we would simply brief 
 
          8       those issues, legal and factual, in part of the briefing 
 
          9       process on the merits of the case. 
 
         10                       JUDGE RIGAS:  All right.  Let's go off 
 
         11       the record and discuss a schedule. 
 
         12            (A discussion was held off the record.) 
 
         13                       JUDGE RIGAS:  All right.  We'll go back 
 
         14       on the record. 
 
         15                       Let the record show we've had a brief 
 
         16       discussion.  The following consensus schedule has been 
 
         17       developed for this case:  Briefs may be submitted on or 
 
         18       before 5:00 p.m., July 31st of this year; reply briefs 
 
         19       are being provided for, they may be submitted on or 
 
         20       before 5:00 p.m., August 14th of this year. 
 
         21                       I'll prepare a proposal for decision and 
 
         22       submit it to the parties on or about September 12th. 
 
         23       With that proposal for decision, I'll establish the time 
 
         24       for exceptions and replies thereto. 
 
         25                       Anything further today? 
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          1                       MR. MIDDLETON:  Nothing, your Honor. 
 
          2                       JUDGE RIGAS:  Nothing. 
 
          3                       MR. MOODY:  No, your Honor. 
 
          4                       JUDGE RIGAS:  Very well.  Then upon 
 
          5       submission of the settlement agreement and proposal for 
 
          6       decision, the matter will be ripe for commission 
 
          7       consideration.  Is that right? 
 
          8                       MR. MIDDLETON:  Yes. 
 
          9                       JUDGE RIGAS:  Very good.  This matter is 
 
         10       concluded then.  Thank you all very much. 
 
         11                       MR. MIDDLETON:  Thank you. 
 
         12                       MS. SMITH:  Thank you. 
 
         13            (Proceedings concluded at 10:20 a.m.) 
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          1 
 
          2                      C E R T I F I C A T E 
 
 
          3 
 
          4                    I, Lori Anne Penn (CSR-1315), do hereby 
 
          5       certify that I reported in stenotype the proceedings had 
 
          6       in the above-entitled matter, that being Case No. 
 
          7       U-14717, before James N. Rigas, J.D., Administrative Law 
 
          8       Judge with SOAHR, at the Michigan Public Service 
 
          9       Commission, 6545 Mercantile Way, Lansing, Michigan, on 
 
         10       Thursday, July 6, 2006; and do further certify that the 
 
         11       foregoing transcript constitutes a true and correct 
 
         12       transcript of my stenotype notes. 
 
         13 
 
         14                         ______________________________________ 
 
         15                         Lori Anne Penn, CSR-1315 
 
         16                         33231 Grand River Avenue 
 
         17                         Farmington, Michigan  48336 
 
         18 
 
         19 
 
         20 
 
         21 
 
         22  Dated: 
 
         23 
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