STATE OF MICHIGAN

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION

* Kk kK k

In the matter, on the Commission’s own motion,
ordering THE DETROIT EDISON COMPANY to
show cause why its retail rates for the sale and
distribution of electric energy should not be
decreased.

Case No. U-14838

N N N N N N

At the May 25, 2006 meeting of the Michigan Public Service Commission in Lansing,

Michigan.

PRESENT: Hon. J. Peter Lark, Chairman
Hon. Laura Chappelle, Commissioner
Hon. Monica Martinez, Commissioner

OPINION AND ORDER

This order denies a motion for declaratory ruling filed by Energy Michigan while providing
clarification about the matters subject to review in this case.

On March 23, 2006, because of its concern that ratepayers not be “required to pay rates that
are no longer justified by current financial data, questionable sales projections, or outdated cost
information,” the Commission, on its own motion, ordered The Detroit Edison Company (Detroit
Edison) to show cause why its retail electric rates should not be reduced. Order, p. 4. The
Commission outlined the scope of the matters to be considered:

All traditional matters pertinent to rate case determinations, including the
appropriate level of the company’s authorized rate of return on common equity,
will be reviewed in this proceeding, with the exception of the cost of service study
methodology. For the purposes of this filing, the parties shall use the cost of

service study methodology used in the Commission’s December 22, 2005 order in
Case No. U-14399. [Order, p.5.]



At this time, the Commission’s intention is to exclude the method for performing cost of
service studies from this case. In the December 22, 2005 order in Case No. U-14399, the
Commission noted that there was no consensus on the method for performing cost of service
studies. However, the Commission did indicate its intent “to revisit this issue in the future when
more information is available.” December 22 order, p. 36. In any event, the Commission wishes
to emphasize that this determination should not be interpreted as prejudging the issue of how any

rate change should be allocated between rate classes.

The Commission FINDS that:

a. Jurisdiction is pursuant to 1909 PA 300, as amended, MCL 462.2 et seq.; 1919 PA 419, as
amended, MCL 460.51 et seq.; 1939 PA 3, as amended, MCL 460.1 et seq.; 1969 PA 306, as
amended, MCL 24.201 et seq.; and the Commission’s Rules of Practice and Procedure, as
amended, 1999 AC, R 460.17101 et seq.

b. Energy Michigan’s motion for declaratory ruling should be denied.

c. Denial of Energy Michigan’s motion for a declaratory ruling should not be interpreted as

prejudging the issue of how any rate change should be allocated between rate classes.

THEREFORE, IT IS ORDERED that the motion for declaratory ruling filed by Energy

Michigan is denied.
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The Commission reserves jurisdiction and may issue further orders as necessary.

MICHIGAN PUBLIC SERVICE COMMISSION

/sl J. Peter Lark
Chairman

(SEAL)

/s/ Laura Chappelle
Commissioner

/s/ Monica Martinez
Commissioner

By its action of May 25, 2006.

[s/ Mary Jo Kunkle
Its Executive Secretary
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The Commission reserves jurisdiction and may issue further orders as necessary.

By its action of May 25, 2006.

: /7@?%;%

Its Executive Secretary
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PROOF OF SERVICE

STATE OF MICHIGAN )

Case No. U-14838

County of Ingham )

Patricia A. Fronta being duly sworn, deposes and says that on May 25" 2006, A.D. she
served a copy of the attached Commission order by first class mail, postage prepaid, or by

inter-departmental mail, to the persons as shown on the attached service list.
Digitally signed by Patricia

P a.t rl C I a. gNFrCOEta= Patricia A.

Fronta, C = US, O = Case
A F ro nta Management, OU = MPSC
u Date: 2006.05.26 14:42:31

-04'00'

Patricia Fronta

Subscribed and sworn to before me
this 25" day of May 2006

Digitally signed by Gloria Pearl

G |O rl a Pearl ~lJDC;\rI]:eéN = Gloria Pearl Jones, C =

US, O = DLEG/MPSC, OU =

J O n eS Executive Secretary

/ Date: 2006.05.26 13:15:54 -04'00'
Notary Public, Eaton County, Michigan
Acting in Ingham, County, Michigan
My Commission expires June 5, 2007




SERVICE LIST FOR DOCKET #U —14838 CASE#
DATE OF PREPARATION: 05/26/2006

MS. SANDRA K. ENNIS MR. DONALD E. ERICKSON
THE DETROIT EDISON COMPANY ASSISTANT ATTORNEY GENERAL
2000 SECOND AVENUE SPECIAL LITIGATION DIVISION
DETROIT  MI 48226 525 W. OTTAWA; 6™ FLOOR

G. MENNEN WILLIAMS BLDG.
MS. PATRICIA S. BARONE LANSING MI 48933 ID MAIL
ASSISTANT ATTORENY GENERAL
6545 MERCANTILE WAY, 2"° FLOOR MR. RICHARD P. MIDDLETON
LANSING MI 48910 ID MAIL MICHIGAN CONSOLIDATED GAS

COMPANY

MR. DANIEL E. NICKERSON, JR. REGULATORY AFFAIRS DIVISION
PSC ALJ DIVISION 2000 SECOND AVENUE
6545 MERCANTILE WAY DETROIT MI 48226

LANSING MI 48911 ID MAIL

MR. MICHAEL J. SOLO
THE DETROIT EDISON COMPANY
2000 SECOND AVENUE
DETROIT MI 48226



SUBSCRIPTION LIST
ALL ELECTRIC ORDERS

MR. LARRY LEWIS MR. MICHAEL BYRNE
GENERAL SERVICES ADMINISTRATION SENATE DEMOCRATIC STAFF
670 MORRISON ROAD, ROOM 209 ROMNEY BUILDING
COLUMBUS OH 43230 LANSING Ml ID MAIL

MR. JOHN PESTLE

VARNUM, RIDDERING, SCHMIDT & HOWLETT
BRIDGEWATER PLACE

P.0. BOX 352

GRAND RAPIDS MI 49501 0352



PROOF OF SERVICE

STATE OF MICHIGAN )

Case No. U-14838

County of Ingham )

April M. Arman being duly sworn, deposes and says that on May 25, 2006 A.D. she served
a copy of the attached Commission orders via E-Mail, to the persons as shown on the

attached service list.

Digitally signed by April M. Arman

Aprll M . Arman DN: CN = April M. Arman, C = US,

O = Michigan Public Service
Commission
Date: 2006.05.26 14:04:58 -04'00'

April M. Arman

Subscribed and sworn to before me
this 25th day of May 2006

. Digitally signed by Gloria Pearl
Jones
G Iorla Pearl DN: CN = Gloria Pearl Jones, C =
US, O = DLEG/MPSC, OU =

J O n eS Executive Secretary

Date: 2006.05.26 13:15:39 -04'00'

Gloria Pearl Jones

Notary Public, Eaton County, Ml
Acting in Ingham County, Mi

My Commission Expires June 5, 2007



MPSC-GEMOTION

keithdb@HOTMAIL.COM
Agencyontrea@CHARTERMI.NET
rresch@NGSA.ORG
mburzych@FOSTERSWIFT.COM
chxeng@NMO.NET
msteklac@CHELSEA.MI.US
Jayne@HOMEWORKS.ORG

mkappler@ HOMEWORKS.ORG

patessner@ HOMEWORKS.ORG
psimmer@HOMEWORKS.ORG
sbraeger@POWER-NET.NET
dwjoos@CMSENERGY.COM
mpscfilings@CMSENERGY.COM
dsawruk@EDISONSAULT.COM
Companylbaatz@EDISONSAULT.COM
Companybarb.fatina@EXELONENERGY.COM
Companycharles.forman@EXELONENERGY.COM

gericks@WPSR.COM

Companytharrel| @CHARTERINTERNET.COM
tonya@CECELEC.COM
dwozniak@CLOVERLAND.COM
Cooperativesfarnquist@CLOVERLAND.COM
Cooperativesboeckman@GLENERGY.COM
Cooperativemkrause@AIRADVANTAGE.NET
Cooperativecborr@WPSCI.COM
Inc.CommissionMail @ WPSR.COM
Corp.jcyrulewski@ITCTRANSCO.COM
Ctrcityelectric ESCANABA.ORG
lehmniles@NILESMI.ORG

kmarklein@ STEPHENSON-MI.COM
Departmentjfixe @ BAARDPOWER.COM
sharonkr@PIEG.COM
INCewings@DTEENERGY.COM
mpscfilings@DTEENERGY.COM
bette.marvin@COMCAST.NET
rce2@COMCAST.NET
mstiers@QUESTENERGY.BIZ
donald.reck@XCELENERGY.COM
crystalfallsmgr@ HOTMAIL.COM

Ikfelic@ MICHIGAN.GOV
rstickland@SQUTH-HAVEN.COM

Michigan South Central Power
The Ontonagon County Rea. Assoc.
Natural Gas Supply Association
Mark Burzych

City of Charlevoix

City of Chelsea

Tri-County Electric Co-Op
Tri-County Electric Co-Op
Tri-County Electric Co-Op
Tri-County Electric Co-Op
Tri-County Electric Co-Op
Comsumers Energy Company
Consumers Energy Company
Edison Sault Electric

Edison Sault Electric

Exelon Energy

Exelon Energy Company

Upper Peninsula Power

Alger Delta Cooperative
Cherryland Electric Cooperative
Cloverland Electric

Cloverland Electric

Great Lakes Energy

Thumb Electric

Wolverine Power Marketing Cooperative,

Wisconsin Public Service
Michigan Electric Power Coord.
Escanaba Electric Department
Niles Utilities Department
Stephson Utilities

Nordic Electric, LLC

Presque Isle Electric & Gas Cooperative,

DTE Energy

DTE Energy

North American Energy, LLC
North American Energy, LLC
Quest Energy, LLC

Xcel Energy

City of Crystal Falls

Lisa Felice

City of South Haven



pnewton@BAYCITYMI.ORG Bay City Electric Light & Power
aallen@GHBLP.ORG Grand Haven Board of Light & Power
sbn@LBWL.COM Lansing Board of Water and Light
jreynolds@MBLP.ORG Marquette Board of Light & Power
nroehrs@STLOUISMI.COM City of Saint Louis

brobbins@NORDICENERGY.COM
LLCttarkiewicz@ CITYOFMARSHALL.COM

amarman@MICHIGAN.GOV

mjkunkl@ MICHIGAN.GOV
skm7@ALPENAPOWER.COM
trichards@LOWELL-LIGHT.ORG
blefevere@CI.EATON-RAPIDS.MI.US
ifrench@WyYAN.ORG
kmaynard@WYAN.ORG

prezel i@FES.COM

pbeckhusen@ MUNI.CBPU.COM
Utilitiesrijrose@HILLSDALEBPU.COM
Utilitiesvillageofclinton@LNI.NET
Workstmorawski@HOLLANDBPW.COM
Worksdavidw@BPW.ZEELAND.MI.US

Nordic Marketing,

City of Marshall

April Arman - MPSC

Mary Jo Kunkle - MPSC
Alpena Power

Lowell Light and Power

City of Eaton Rapids
Wyandotte Municipal Services
Wyandotte Municipal Services
First Energy Solutions
Coldwater Board of Public
Hillsdale Board of Public
Clinton Board of Public
Holland Board of Public
Zeeland Board of Public Works

** Total number of users subscribed to the list: 61

* Total number of local host users on the list: 0
*x
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