
S T A T E   O F   M I C H I G A N 
 

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION 
 

* * * * * 
 

In the matter of the application of ) 
WISCONSIN ELECTRIC POWER COMPANY,   ) 
d/b/a WE ENERGIES, for recognition of ) Case No. U-14779 
depreciation rates. ) 
                                                                                         ) 
 
 
 At the May 25, 2006 meeting of the Michigan Public Service Commission in Lansing, 

Michigan. 

 
PRESENT: Hon. J. Peter Lark, Chairman 

Hon. Laura Chappelle, Commissioner 
Hon. Monica Martinez, Commissioner 

 
OPINION AND ORDER 

 
 On February 7, 2006, Wisconsin Electric Power Company, d/b/a We Energies (WEPCo), filed 

an application requesting recognition of new depreciation rates recently approved by the Public 

Service Commission of Wisconsin (PSCW). 

 WEPCo represents that the PSCW has, in Docket No. 5-DU-100, certified WEPCo’s proposed 

depreciation rates as reasonable and proper for computing annual depreciation expense for each 

class of its utility plant, including electric, common, steam heating, and gas property, effective 

January 1, 2006.  WEPCo states that because only 2.5% (approximately) of WEPCo’s electric 

operations are in the Michigan retail electric jurisdiction, the Commission has not historically set 

depreciation rates for WEPCo but has instead used the same rates established by the PSCW.  

WEPCo intends to reflect the PSCW-approved depreciation rates in its accounting books and 

records within each of its rate jurisdictions, effective January 1, 2006.  WEPCo requests that the 
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Commission recognize these new depreciation rates for accounting purposes effective January 1, 

2006.  Also, WEPCo represents that it will not reflect these new depreciation rates in its current 

Michigan electric customer rates, but will instead seek ratemaking recognition of these new 

depreciation rates in a future electric energy general rate case.  Further, WEPCo represents that the 

new depreciation rates result in a net decrease in WEPCo’s electric depreciation expense.  

 The Commission finds that WEPCo’s application is in the public interest and should be 

approved.  Because approval of WEPCo’s application does not result in an increase in customer 

rates or charges, ex parte approval is appropriate. 

 
 The Commission FINDS that: 

 a. Jurisdiction is pursuant to 1909 PA 106, as amended, MCL 460.551 et seq.; 1909 PA 300, 

as amended, MCL 462.2 et seq.; 1919 PA 419, as amended, MCL 460.51 et seq.; 1939 PA 3, as 

amended, MCL 460.1 et seq.; 1969 PA 306, as amended, MCL 24.201 et seq.; and the Commis-

sion’s Rules of Practice and Procedure, 1999 AC, R 460.17101 et seq. 

 b. WEPCo’s application is reasonable and in the public interest, and should be approved. 

 c. Ex parte approval is appropriate. 

 
 THEREFORE, IT IS ORDERED that Wisconsin Electric Power Company, d/b/a We 

Energies, is authorized, as of January 1, 2006, to reflect in its Michigan-jurisdictional accounting 

books and records depreciation rates consistent with those approved by the Public Service 

Commission of Wisconsin in its order in Docket No. 5-DU-100, attached as Exhibit A. 

 
 The Commission reserves jurisdiction and may issue further orders as necessary. 
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 Any party desiring to appeal this order must do so in the appropriate court within 30 days after 

issuance and notice of this order, pursuant to MCL 462.26. 

MICHIGAN  PUBLIC  SERVICE  COMMISSION 

 

 
/s/ J. Peter Lark      

                                                                          Chairman 
 
 ( S E A L) 
 

/s/ Laura Chappelle      
                                                                          Commissioner 
 
 
 

/s/ Monica Martinez      
                                                                          Commissioner 
 
By its action of May 25, 2006. 
 
 
 
/s/ Mary Jo Kunkle    
Its Executive Secretary 



Page 4 
U-14779 

 Any party desiring to appeal this order must do so in the appropriate court within 30 days after 

issuance and notice of this order, pursuant to MCL 462.26. 

MICHIGAN  PUBLIC  SERVICE  COMMISSION 

 

 
  _________________________________________ 

                                                                            Chairman 
 
 
 

_________________________________________ 
                                                                            Commissioner 
 
 
 

_________________________________________ 
                                                                            Commissioner 
 
By its action of May 25, 2006. 
 
 
 
______________________________ 
Its Executive Secretary  
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P R O O F   O F   S E R V I C E 
 

 
   STATE OF MICHIGAN )         
          
         Case No. U-14779  
                          
            
 
                  
                 

      County of Ingham  ) 
 

 
 

Patricia A. Fronta being duly sworn, deposes and says that on May 25th 2006, A.D. she 

served a copy of the attached Commission order by first class mail, postage prepaid, or by 

inter-departmental mail, to the persons as shown on the attached service list. 

 
 
 
         
     
       _______________________________________ 

         Patricia Fronta 
 
  Subscribed and sworn to before me  
  this 25th day of May  2006 
 

   
 
    _____________________________________ 
    Notary Public, Eaton County, Michigan 
    Acting in Ingham, County, Michigan 
    My Commission expires June 5, 2007 



                                          SERVICE LIST FOR DOCKET  # U – 14779   CASE # 
DATE OF PREPARATION:  05/26/2006 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  - - - - - - - - - - - - - - - - - - - - - - - - - - - -  
MR.  GALE  KLAPPA  MS.  SHERRI  A.  WELLMAN   
WISCONSIN  ELECTRIC  POWER  COMPANY  MILLER,  CANFIELD,  PADDOCK   
231  WEST  MICHIGAN  STREET,   P440     AND  STONE 
MILWAUKEE     WI     53203  ONE  MICHIGAN  AVENUE,  SUITE  900 
  LANSING     MI     48933 



SUBSCRIPTION LIST 
ALL ELECTRIC ORDERS 

 
 
MR.  LARRY  LEWIS     MR. MICHAEL BYRNE    
GENERAL  SERVICES  ADMINISTRATION  SENATE  DEMOCRATIC  STAFF 
670 MORRISON ROAD,  ROOM  209   ROMNEY  BUILDING 
COLUMBUS     OH     43230    LANSING     MI     ID     MAIL 
  
MR.  JOHN  PESTLE 
VARNUM,  RIDDERING,  SCHMIDT  &  HOWLETT 
BRIDGEWATER  PLACE 
P.O.  BOX  352 
GRAND  RAPIDS     MI     49501  0352 
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