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STATE OF MICHIGAN

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION
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In the matter, on the Commission’s own motion,
ordering THE DETROIT EDISON COMPANY to
show cause why its retail rates for the sale and
distribution of electric energy should not be
decreased.

Case No. U-14838

N N N N N N

RESPONSE OF THE DETROIT EDISON COMPANY
TO MPSC STAFF’S MOTION TO COMPEL

NOW COMES THE DETROIT EDISON COMPANY, (hereinafter “Detroit Edison” or
“Company”) by and through its attorneys, pursuant to Rule 335, MAC R 460.17335 of the
Commission’s Rules of Practice and Procedure, the Michigan Court Rules, and the Michigan
Administrative Procedures Act and herein responds to MPSC Staff’s Motion to Compel The
Detroit Edison Company to produce certain data and analyses and in support states as follows:

1. As a preliminary matter, the notice of hearing provided by the Staff indicates that
its Motion to Compel will be brought on for a hearing at the Commission’s meeting scheduled
for June 15, 2006. It is unclear whether Staff recommends that there be oral argument before the
Commission. Oral argument before the Commission is rare and the Rules of Practice and
Procedure Before the Commission permit the Commission to “dispense with oral argument on
matters brought before the commission.” R460.17335(6) This matter should be clarified in
advance of any Commission consideration of Staff’s Motion so that counsel may properly

prepare.



2. As Detroit Edison understands the Motion to Compel, Staff concludes that Detroit
Edison’s June 1% direct evidentiary filing in this proceeding was incomplete and contrary to the
Commission’s March 23, 2006 Order in this proceeding. Detroit Edison respectfully disagrees.

3. Staff believes the Company has not provided a schedule that reconciles the
company’s actual 2005 revenues to its projected 2007 revenues clearly showing each known and
measurable change to the historical test year revenues and to file a schedule that reconciles actual
2005 sales and customer billing determinants by rate schedule to the 2007 projected sales and
customer billing determinants by rate schedule clearly showing each known and measurable
change separately by rate schedule for all billing determinants to the 2005 levels. (Staff ‘s
Motion, pp. 2-3) Detroit Edison believes that its June 1% direct evidentiary filing complies with
the Commission’s March 23, 2006 Order in this proceeding regarding these matters. Placing
this disagreement in its proper context, the issue is not whether Detroit Edison complied with the
Commission’s Order (which it believes it did), but rather whether the Company complied with
the Staff’s interpretation of the Commission’s Order.

4. The Commission’s March 23, 2006 Order initiating this proceeding did not define
“billing determinants,” nor set forth an illustrative schedule as it did for the information
requested in “Attachment B” of its Order. That Staff and Detroit Edison have differing
interpretations of the Commission’s Order is therefore understandable and does not justify a
conclusion that Detroit Edison’s filing was “contrary” to the Commission’s Order. In any event,
Detroit Edison intends to continue working with Staff to provide available data in a meaningful
format.

5. With respect to the two tasks described in ordering Paragraph F, Detroit Edison’s

June 1% direct evidentiary filing includes, inter alia, a 43-page Exhibit DE-13, Schedule E-7



titled “The Detroit Edison Company Reconciliation of 2005 & 2007 Billing Determinants and
Revenues.” Consistent with the Commission’s Rate Case Filing Requirements and past practice,
this Schedule addresses the historical and projected test year revenue by rate schedule as well as
individual billing determinants associated with those individual rate schedules.

6. In addition, Exhibit DE-3, Schedule C1, shows the normalizing adjustments, in
the Commission’s Attachment B format, that are necessary to normalize the 2005 historic period.
Additional support for the revenue items, which appear to be the focus of the Staff’s motion, are
developed on Exhibit DE-3, Schedules C11, C13, C14, C 15 and C16.

7. Exhibit DE-11, Schedule C1, again in the Commission’s Attachment B format,
shows the adjustments necessary to normalize 2005 for known and measurable changes that are
expected to occur by 2007. Additional detail for the known and measurable changes associated
with revenue is shown on Exhibit DE-11, Schedule C13.

8. Ordering paragraph F of the March 23 Order also states:

“Further, the Detroit Edison Company is directed to file historical

sales and customer billing determinants by rate schedule and to

reconcile all known and measurable changes separately by rate

schedule for all billing determinants to the historical levels.”
Exhibit DE-13, Schedule E7, pages 3 through 43, fulfills this requirement. Changes in billing
determinants involve changes in number of customers, changes in kWh sales (further reflected
by changes in on/off peak splits, hours use splits, and use per day splits), and changes in billing
demand (further reflected by voltage splits). Exhibit DE-13, Schedule E7, shows the known and
measurable changes that are expected to occur between 2005 actuals and 2007, for each of these

billing determinants by rate schedule, where appropriate, and further subdivided by power

supply, full service distribution, and choice distribution.



9. Lastly, ordering Paragraph F requires that “In addition, pro forma revenues should
be reconciled to the historical revenues.” This requirement is fulfilled by Exhibit DE-3,
Schedules C1, C11, C13, C14, C15, and C16 which reconcile actual 2005 revenues to
normalized 2005 revenues and Exhibit DE-11, Schedules C1 and C13 which reconcile
normalized 2005 revenues to pro forma 2007 revenues. Staff’s concern over Exhibit DE-13,
Schedule E7, page 2 is misplaced as pro forma revenue, see Exhibit DE-5, Schedule E1,
workpapers page 50 of 570 (Attachment A).  The Commission’s requested reconciliation, in
Order Attachment B format, is therefore shown on Exhibit DE-3, Schedule C1, and Exhibit DE-
11, Schedule C1.

10. Staff’s expectations regarding the level of detail associated with “billing
determinants” exceed the existing Rate Case Filing Requirements and go beyond past practice. In
general, Detroit Edison does not engage in business analyses that attempt to speculate how (for
example), macro trends affecting the Michigan and national economies correlate to impacts on
individual rate schedules and customers. Furthermore, Detroit Edison believes that creating such
data (which does not now exist and would require substantial additional time and effort to
create), is likely to suggest a false level of precision with respect to individual rate schedule and
customer projections that will not provide meaningful additional information over and above
what Detroit Edison’s filing has already provided. Given enough time and resources, values can
be assigned to all sorts of elements that might impact electric loads and revenues without
necessarily developing a more informed projection.

11. Detroit Edison, as it has in the past, is willing to and expects to work with Staff to
provide available data that is reasonable and relevant in a meaningful format and otherwise

attempt to address Staff’s needs and concerns. As an example, Attachment B to this response



shows a further breakdown of Edison’s sales forecast, as requested by Staff, by specific known
and measurable change components.
WHEREFORE, THE DETROIT EDISON COMPANY respectfully requests that the
Commission deny Staff’s Motion to Compel in its entirety.
Respectfully submitted:

THE DETROIT EDISON COMPANY

J O n P Digitally signed by Jon P. Christinidis
. DN: cn=Jon P. Christinidis, c=US,
o=Legal Department, ou=DTE Energy,
C h rIStI n Id IS email=christinidisj@dteenergy.com
Date: 2006.06.12 16:53:44 -04'00"
By:

Attorney for Applicant

Jon P. Christinidis (P47352)
2000 Second Avenue, 688 WCB
Detroit, Michigan 48226

(313) 235-7706

Dated: June 12, 2006
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MPSC Case No. U-14838

Change in Sales (GWh) from 2005 to 2007

Full Service Customers

2005 Sales
Temperature impact
2005 T-N Sales

Increase No. of Customers
Increase in Customer Usage
Decrease in Electric Choice

2007 Forecasted T-N Sales

Electric Choice

Residential
16,812 2005 Sales
963 Temperature impact
15,850 2005 T-N Sales
236
40
1
16,127 2007 Forecasted T-N Sales

Attachment B

Residential

RO P
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Commercial Secondary

2005 Sales
Temperature impact
2005 T-N Sales

Increase in Intensity
Increase in Square Footage
Commericial Mfg Increase
Decrease in Electric Choice

2007 Forecasted T-N Sales

Commercial Secondary

7,772 2005 Sales
177 Temperature impact
7,595 2005 T-N Sales
220 Loss of Customers due to
205 Higher Market Clearing Prices
50
1,097
9,166 2007 Forecasted T-N Sales

3,265
68
3,197

-1,097

2,100

Commercial Primary

Commercial Primary

2005 Sales 7,846 2005 Sales 1,928

Temperature impact 210 Temperature impact 52

2005 T-N Sales 7,636 2005 T-N Sales 1,876

Increase in Intensity 178 Loss of Customers due to

Increase in Square Footage 166 Higher Market Clearing Prices -976

Decrease in Electric Choice 976

2007 Forecasted T-N Sales 8,956 2007 Forecasted T-N Sales 900
Auto Auto

2005 Sales 6,418 2005 Sales 227

Temperature impact 67 Temperature impact 6

2005 T-N Sales 6,351 2005 T-N Sales 221

Plant Additions 242 Loss of Customers due to

Plant Losses -494 Higher Market Clearing Prices -71

Energy Conservation/Price Elasticity -80

Decrease in Electric Choice 71

2007 Forecasted T-N Sales 6,090 2007 Forecasted T-N Sales 150
Steel Steel

2005 Sales 1,883 2005 Sales 772

Temperature impact 0 Temperature impact 0

2005 T-N Sales 1,883 2005 T-N Sales 772

Page 1 of 2



Attachment B

MPSC Case No. U-14838
Change in Sales (GWh) from 2005 to 2007

Full Service Customers

Emphasis on Reprocessing Slabs

Completed -119
Decrease in Electric Choice 772
2007 Forecasted T-N Sales 2,536

Electric Choice

Loss of Customers due to
Higher Market Clearing Prices =772

2007 Forecasted T-N Sales 0

Other Industrial

2005 Sales 4,015
Temperature impact 0
2005 T-N Sales 4,015
Auto Suppliers Reductions -169
Energy Conservation/Price Elasticity -336
Decrease in Electric Choice 319
2007 Forecasted T-N Sales 3,829

Other Industrial

2005 Sales 569
Temperature impact 0
2005 T-N Sales 569

Loss of Customers due to
Higher Market Clearing Prices -319

2007 Forecasted T-N Sales 250

Street Lighting

Street Lighting

2005 Sales 304 2005 Sales 0
Temperature impact 0 Temperature impact 0
2005 T-N Sales 304 2005 T-N Sales 0
General Increasing Trend 20
2007 Forecasted T-N Sales 324 2007 Forecasted T-N Sales 0
Pumping Pumping
2005 Sales 87 2005 Sales 0
Temperature impact 0 Temperature impact 0
2005 T-N Sales 87 2005 T-N Sales 0
General Increasing Trend 22
2007 Forecasted T-N Sales 109 2007 Forecasted T-N Sales 0

Wholesale for Resale

2005 Sales 2,330
Temperature impact 0
2005 T-N Sales 2,330
Increase in Wolverine Contract 353

2007 Forecasted T-N Sales 2,683

Wholesale for Resale

2005 Sales 0
Temperature impact 0
2005 T-N Sales 0
2007 Forecasted T-N Sales 0



STATE OF MICHIGAN

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION

EE S I S

In the matter, on the Commission’s own motion, )

ordering THE DETROIT EDISON COMPANY to )
show cause why its retail rates for the sale and ) Case No. U-14838

distribution of electric energy should not be )

decreased. )

)

PROOF OF SERVICE

STATE OF MICHIGAN )
)sS
COUNTY OF WAYNE )

ESTELLA BRANSON, being duly sworn, deposes and says that on the 12" day of June,
2006, a copy of the Response of The Detroit Edison Company to MPSC Staff’s Motion to
Compel in the above-referenced case was served upon the parties on the attached service list via

e-mail and U.S. Mail.

Digitally signed by Estella R. Branson

DN: cn=Estella R. Branson, c=US, o=Regulatory
Estel Ia R . B ranso n Affairs, ou=Detroit Edison/MichCon,

email=bransone@dteenergy.com

Date: 2006.06.12 16:50:27 -04'00"

ESTELLA BRANSON

Subscribed and sworn to before me
on this 12" day of June, 2006.

Kar n B eth Teal DN: cn=Karyn Beth Teal, c=US, 0=DTE Energy,
y ou=Regulatory Affairs, email=tealk@dteener gy.com

Date: 2006.06.12 16:54:10 -04'00"

Notary Public
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MPSC Case No. U-14838

May 24, 2006
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ADMINISTRATIVE LAW JUDGE
Hon. Daniel E. Nickerson, Jr., J.D.
MI Public Service Commission

6545 Mercantile Way

Lansing, MI 48911

e-mail: denicke@michigan.gov

ABATE

Robert A. W. Strong, Esqg.

Clark Hill PLC

255 S. Old Woodward Avenue, 3rd Floor
Birmingham, M1 48009-6179

e-mail: rstrong@clarkhill.com

James T. Selecky

Brubaker & Associates, Inc.

1215 Fern Ridge Parkway, Suite 208
P.O. Box 412000

St. Louis, MO 63141-2000

e-mail: jtselecky@consultbai.com

CONSTELLATION NEWENERGY
John M. Dempsey, Esq.

Erin J. Stovel

Dickinson Wright, PLLC

301 E. Liberty, Suite 500

Ann Arbor, Ml 48104-2266

e-mail: jdempsey@dickinsonwright.com
e-mail: estovel@dickinsonwright.com

Terry S. Harvill

Constellation NewEnergy, Inc.

1000 Town Center, Suite 2350
Southfield, M1 48075

e-mail: terry.harvill@constellation.com

Carrie Cullen Hitt
250 East Broad Street, Suite 1400
Columbus, OH 43215

e-mail: carrie.cullenhitt@constellation.com

DETROIT EDISON ALLIANCE OF
RETIREES

Jack M. Abella

44818 Pine Drive

Sterling Heights, MI 48313-1261
e-mail: jackabella@hotmail.com

THE DETROIT EDISON COMPANY
Bruce R. Maters, Esq.

Jon P. Christinidis, Esq.

Richard P. Middleton, Esq.

Michael J. Solo, Esq.

2000 Second Avenue, 688 WCB
Detroit, M1 48226

e-mail: matersb@dteenergy.com
e-mail: christinidisj@dteenergy.com
e-mail: middletonr@dteenergy.com
e-mail: solom@dteenregy.com
e-mail: mpscfilings@dteenergy.com

ENERGY MICHIGAN

Eric J. Schneidewind, Esq.

Varnum, Riddering, Schmidt & Howlett,
LLP

201 North Washington Square, Suite 810
Lansing, M1 48933

e-mail: ejschneidewind@varnumlaw.com

Richard A. Polich

Energy Options & Solutions
921 Pratt Ridge Ct.

Ann Arbor, M1 48103
rpolich@umich.edu
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THE KROGER CO.

Michael L. Kurtz, Esq.

Kurt J. Boehm Esq.

Boehm, Kurtz & Lowry

36 E. Seventh Street, Suite 1510
Cincinnati, OH 45202

e-mail: mkurtz@bkllawfirm.com
e-mail: kboehm@bkllawfirm.com

MICHIGAN ATTORNEY GENERAL
Donald E. Erickson, Esq.

Assistant Attorney General

Special Litigation Division

G. Mennen Williams Building

525 West Ottawa Street, Floor 7

Post Office Box 30212

Lansing, M1l 48909

e-mail: ericksond@michigan.gov

MICHIGAN PUBLIC SERVICE
COMMISSION STAFF

Patricia S. Barone, Esq.

Kristin M. Smith, Esq.

Assistant Attorneys General

Public Service Division

6545 Mercantile Way, Suite 15
Lansing, MI 48911

e-mail: baronep@michigan.gov
e-mail: smithkm@michigan.gov

UTILITY WORKERS LOCAL 223
John R. Canzano, Esq.

Klimst, McKnight, Sale, McClow &
Canzano

400 Galleria Officentre, Suite 117
Southfield, M1 48034

e-mail: jcanzano@kmsmc.com

MICHIGAN RETAILERS
ASSOCIATION

Stewart A. Binke, Esg.

Albert Ernst, Esqg.

Christine Mason Soneral, Esqg.
Dykema Gosset PLLC

124 W. Allegan Street, Suite 800
Lansing MI 48933

e-mail: sbinke@dykema.com
e-mail: aernst@dykema.com
e-mail: cmason@dykema.com

NATIONAL ENERGY MARKETERS
ASSOCIATION

Jennifer L. Frye, Esq.

Dickinson Wright, PLLC

301 E. Liberty, Suite 500

Ann Arbor, Ml 48104-2266

e-mail: jfrye@dickinsonwright.com

Craig G. Goodman, Esq.

Stacey L. Rantala, Esq.

National Energy Marketers Association
3333 K Street, NW, Suite 110
Washington, DC 20007

e-mail: cgoodman@energymarketers.com
e-mail: srantala@energymarketers.com
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