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Writer's Direct Phone:  (517) 371-8149 Fax:  (517) 367-7149  Reply To:  Lansing 

 
June 30, 2006 
         Electronic Filing 
Ms. Mary Jo Kunkle 
Executive Secretary 
Michigan Public Service Commission 
6545 Mercantile Way 
P.O. Box 30221 
Lansing, MI  48909 
 
Dear Ms. Kunkle:   
 
Re: In the matter on the Commission’s Own Motion to examine the total service long 

run incremental costs of the Michigan Exchange Carriers Association Companies, 
including Ace Telephone Company, Barry County Telephone Company, 
Deerfield Farmers’ Telephone Company, Kaleva Telephone Company, Lennon 
Telephone Company, Ogden Telephone Company, Pigeon Telephone Company, 
the Upper Peninsula Telephone Company, and Waldron Telephone Company 

 MPSC Case No. U-14781 
 
Attached for filing, please find the Application of Michigan Exchange Carriers 
Association, Inc., the Affidavit of David S. McCartney, the Affidavit of Richard J. 
Waltke, and the Affidavit of Robert E. Fisher with an Exhibit.  Also attached is the 
Certificate of Mailing with and the Service List.  These documents have been filed in 
paperless form with the Commission’s Electronic Case Filing System. 
 
Very truly yours, 
 
FOSTER, SWIFT, COLLINS & SMITH, P.C. 
 
 
Mark J. Burzych 
 
MJB:jkc 
 
cc: Parties of Record 
 
S:\149\MECA\TELRIC 2006\Clerk-1.doc 
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STATE OF MICHIGAN 
 

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION 
 

* * * * * 
 

In the matter, on the Commission’s own motion,  ) 
to examine the total service long run incremental  ) 
costs of the MICHIGAN EXCHANGE CARRIERS ) 
ASSOCIATION COMPANIES, including ACE  ) 
TELEPHONE COMPANY, BARRY COUNTY  ) 
TELEPHONE COMPANY, DEERFIELD  )  Case No. U-14781 
FARMERS’ TELEPHONE COMPANY, KALEVA ) 
TELEPHONE COMPANY, LENNON TELEPHONE ) 
COMPANY, OGDEN TELEPHONE COMPANY, ) 
PIGEON TELEPHONE COMPANY, the UPPER ) 
PENINSULA TELEPHONE COMPANY,   ) 
and WALDRON TELEPHONE COMPANY.  ) 
________________________________________________) 
 

APPLICATION
 

 The Michigan Exchange Carriers Association, Inc. (“MECA”), by its attorneys, Foster, 

Swift, Collins & Smith, P.C., files this application on behalf of eight of its members for approval 

of a joint total service long run incremental cost (“TSLRIC”)/total element long run incremental 

cost (“TELRIC”) study.  MECA files this application pursuant to section 203, MCL 484.2203, of 

the Michigan Telecommunications Act (“MTA”), MCL 484.2101 et seq., and this Commission’s 

February 21, 2006, order in this case.  MECA files this application on behalf of eight of the 

petitioners in Case No. U-14678 that were ordered by the Commission to file by June 30, 2006.  

Those eight companies are Ace Telephone Company of Michigan, Inc., Barry County Telephone 

Company, The Deerfield Farmers Telephone Company, Kaleva Telephone Company, Lennon 

Telephone Company, Ogden Telephone Company, Pigeon Telephone Company, and Waldron 

Telephone Company.  MECA is not filing on behalf of Upper Peninsula Telephone Company, 

which MECA understands will be filing separately.  In support of its application, MECA states: 
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1. MECA is an association whose membership is comprised of 33 small incumbent 

local exchange carriers in Michigan who generally serve rural areas of the state (the “Rural 

ILECs”).1  The Rural ILECs provide basic local exchange service, toll access service, local 

transport and termination service, and Commercial Mobile Radio Service (“CMRS”) termination 

service.  MECA has been involved since its inception in 1987 in representing the Rural ILECs 

before the Michigan Public Service Commission (“MPSC” or “Commission”), in administering 

the access and other tariffs that are filed on behalf of the Rural ILECs, and in providing 

information, representation, and general assistance to the Rural ILECs in inter-company 

relations, legislative matters, and general business matters relating to telecommunications issues 

of interest to them.  MECA has been involved in many proceedings at the Commission on behalf 

of its members, including Case No. U-11448 and Case No. U-12261, MECA’s first and second 

TSLRIC/TELRIC cost study cases.  MECA’s address is 124 W. Allegan, Suite 1400, Lansing, 

Michigan 48933. 

2. The eight companies on whose behalf MECA is filing agreed to participate in a 

joint cost study and to seek Commission approval of the study as ordered by this Commission in 

Case No. U-14678. 

 
1 MECA’s members are Ace Telephone Company of Michigan, Inc., Allendale Telephone 
Company, Baraga Telephone Company, Barry County Telephone Company, Blanchard 
Telephone Association, Inc., Bloomingdale Telephone Company, Inc., Carr Telephone 
Company, CenturyTel of Michigan, Inc., CenturyTel Midwest-Michigan, Inc., CenturyTel of 
Northern Michigan, Inc., CenturyTel of Upper Michigan, Inc., Farmers Mutual Telephone 
Company d/b/a Chapin Telephone Company, Chatham Telephone Company, Chippewa County 
Telephone Company, Communication Corporation of Michigan, The Deerfield Farmers 
Telephone Company, Drenthe Telephone Company, Hiawatha Telephone Company, Island 
Telephone Company,  Kaleva Telephone Company, Lennon Telephone Company, Midway 
Telephone Company, Ogden Telephone Company, Ontonagon County Telephone Company, 
Pigeon Telephone Company, Sand Creek Telephone Company, Shiawassee Telephone 
Company, Springport Telephone Company, Upper Peninsula Telephone Company, Waldron 
Telephone Company, Westphalia Telephone Company, The Winn Telephone Company, and 
Wolverine Telephone Company. 
 



 3

3. The Commission has jurisdiction over this application pursuant to section 203 of 

the MTA, MCL 484.2203, which generally provides that the Commission may conduct an 

investigation, hold hearings, and issue its findings and order upon receipt of an application.  The 

Commission also has general jurisdiction pursuant to other provisions of the MTA, MCL 

484.2101 et seq., the Commission’s Rules of Practice and Procedure, as amended, 1992 AACS, 

R 460.17101 et seq., and this Commission’s prior orders regarding cost studies. 

4. The participating Rural ILECs seek approval of a joint TSLRIC/TELRIC study to 

comply with the Commission’s cost study filing requirement and for potential future use in 

setting rates.  Approval of the joint cost study will streamline the process for setting and 

adjusting rates for regulated services that will ensure effective rate review and reduce the cost 

and length of hearings traditionally associated with rate cases.  See MCL 484.2101(2)(f). 

5. This Commission has approved the use of joint cost studies by the Rural ILECs.  

In Case No. U-10620, the Commission conducted a proceeding on its own motion to refine the 

definition of, and develop a methodology to determine long run incremental costs for application 

under the MTA.  In this Commission’s September 8, 1994, Order in Case No. U-10620, it found 

that the small LECs should be allowed to jointly perform cost studies.  (Order, pp 8 and 10).  On 

January 28, 1998, the Commission approved a joint study that was filed on behalf of 24 of 

MECA’s members in Case No. U-11448.  On March 14, 2000, the Commission also approved a 

joint cost study that was filed on behalf of 14 of MECA’s members in Case No. U-12261.  

Recently, on February 21, 2006, in Case No. U-14678, the Commission reaffirmed that the Rural 

ILECs can file joint cost studies. 

6. MECA’s joint TSLRIC/TELRIC study is designed to conform to the MTA and 

the Commission’s TSLRIC principles and requirements.  Pursuant to the MTA, “total service 
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long run incremental cost” means, given current service demand, including associated costs of 

every component necessary to provide the service, 1 of the following: 

(i) The total forward-looking cost of a telecommunication service, relevant 

group of services, or basic network component, using current least cost 

technology that would be required if the provider had never offered the service. 

(ii) The total cost that the provider would incur if the provider were to initially 

offer the service, group of services, or basic network component. MCL 

484.2102(ii). 

The study conforms to the statutory standard and the Commission’s cost study principles. 

7.  The study also conforms to the federal TELRIC standard.  The Federal 

Communications Commission and this Commission have acknowledged that the Michigan 

TSLRIC standard and principles are fully consistent with the TELRIC principles.  See In the 

Matter of Application of Ameritech Michigan Pursuant to Section 271 of the Communications 

Act of 1934, as amended, To Provide In-Region InterLATA Services In Michigan, CC Docket 

No. 97-137; FCC 97-29 (August 19, 1997), pp 147-148, ¶290, and In the matter, on the 

Commission’s own motion, to consider SBC’s, f/k/a AMERITECH MICHIGAN, compliance 

with the competitive checklist in Section 271 of the Federal Telecommunications Act of 1996, 

Case No. U-12320 (January 13, 2003 Report of the Michigan Public Service Commission, p 49).   

8. The methodologies used for the MECA study are described and supported by the 

testimony set forth in the affidavits of Mr. Robert E. Fisher, Mr. David S. McCartney (public 

version), and Mr. Richard J. Waltke, accompanying this Application.  MECA also supports the 

methodology used for the MECA study with the confidential version of Mr. McCartney’s 

testimony, which is filed under seal as it contains confidential and proprietary information.   
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These affidavits explain the study performed for the participating companies and present that 

study. 

9. A computer disc copy of the cost study accompanies this Application and is being 

filed under seal as it contains confidential and proprietary information. 

10. MECA’s joint TSLRIC/TELRIC study, inputs and supporting data are 

confidential and are being submitted on disk to the Commission’s Executive Secretary under seal 

pursuant to § 210 of the MTA.  MCL 484.2210. 

WHEREFORE, MECA respectfully requests that the Commission: 

(1) afford Staff and interveners the opportunity to comment in a notice and comment 

proceeding similar to other cost study review proceedings, 

(2) approve the joint study as proposed, 

(3) find that the resulting costs are the total element long run incremental costs and 

total service long run incremental costs of each of the participating companies, 

which will be used to derive the total service long run incremental cost rate 

minimum as prescribed by §§ 308 and 321 of the MTA.  MCL 484.2308, 

484.2321, and 

(4) grant such other relief as is reasonable and appropriate. 

Respectfully submitted, 
 
FOSTER, SWIFT, COLLINS & SMITH, P.C. 
Attorneys for the Michigan Exchange Carriers  
Association, Inc. 

 
Dated: June 30, 2006   By:_____________________________________________ 
      Mark J. Burzych (P43793) 
      Glen A. Schmiege (P37112) 
      Ronald D. Richards, Jr. (P61007) 
     313 S. Washington Square 
     Lansing, MI 48933 
     (517) 371-8100 
 
S:\149\MECA\TELRIC 2006\Application6-28-06.doc 



STATE OF MICHIGAN 
 

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION 
 

* * * * * 
 

In the matter, on the Commission’s own motion,  ) 
to examine the total service long run incremental  ) 
costs of the MICHIGAN EXCHANGE CARRIERS ) 
ASSOCIATION COMPANIES, including ACE  ) 
TELEPHONE COMPANY, BARRY COUNTY  ) 
TELEPHONE COMPANY, DEERFIELD  )  Case No. U-14781 
FARMERS’ TELEPHONE COMPANY, KALEVA ) 
TELEPHONE COMPANY, LENNON TELEPHONE ) 
COMPANY, OGDEN TELEPHONE COMPANY, ) 
PIGEON TELEPHONE COMPANY, the UPPER ) 
PENINSULA TELEPHONE COMPANY,   ) 
and WALDRON TELEPHONE COMPANY.  ) 
________________________________________________) 
 
 CERTIFICATE OF MAILING 
 

Mark J. Burzych hereby certifies that on the 30th day of June, 2006, he arranged for 
service of (1) the Application of Michigan Exchange Carriers Association, Inc., (2) the Affidavit 
of David S. McCartney, (3) the Affidavit of Richard J. Waltke, (4) the Affidavit of Robert E. 
Fisher with an Exhibit and (5) this Certificate of Mailing/Service List upon those parties shown 
on said Service List, via first class mail from Lansing, Michigan. 
  
 The above statements are true to the best of my knowledge, information, and belief. 
 
 

 _________________________________ 
 Mark J. Burzych 

S:\149\MECA\TELRIC 2006\COM-1.doc 
 
 



SERVICE LIST
MPSC Case No. U-14781

James Rigas
Administrative Law Judge
Michigan Public Service Commission
6545 Mercantile Way, Suite 14
P.O. Box 30221
Lansing, MI 48911

Orjiakor Isiogu
Director, Communications Division
Michigan Public Service Commission
6545 Mercantile Way
P.O. Box 30221
Lansing, MI 48909

David Voges
Assistant Attorney General
Public Service Division
6545 Mercantile Way, Suite 15
Lansing, MI 48911

John A. MacNeal, Resident Agent for
Ace Telephone Co. of Michigan, Inc.
310 W. Front Street, #300
Traverse City, MI 49684

Robert E. Fisher, Resident Agent for
Barry County Telephone Company
P.O. Box 128
Delton, MI 49046

David Larocca and 
Arlan Kapnick, Resident Agent for
The Deerfield Farmers Telephone Co.
4200 Teal Road
Petersburg, MI 49270

Harry L. Cribbs, Jr., Resident Agent for 
Kaleva Telephone Company
9462 Osmo Street
Kaleva, MI 49645

Paul Bowman and 
Jacqueline Bowden, Resident Agent for
Lennon Telephone Company
3095 S. Sheridan Avenue
P.O. Box 329
Lennon, MI 48449

Linda Corie, Resident Agent for 
Ogden Telephone Company
4726 E. Weston Road
Blissfield, MI 49228

Edwin H. Eichler, Resident Agent for
Pigeon Telephone Company
7585 Pigeon Road
Pigeon, MI 48755

Mr. Calvin E. Matthews, Resident Agent 
for Upper Peninsula Telephone Co.
397 US-41 N
P.O. Box 86
Carney, MI 49812-0086

Kathryn J. Fox, Resident Agent for
Waldron Telephone Company
P.O. Box 197
Waldron, MI 49288

THIS SERVICE LIST BY:
Mark J. Burzych
Glen A. Schmiege
Ronald D. Richards, Jr.
Foster, Swift, Collins & Smith, P.C.
Attorneys for Michigan Exchange
Carriers Association, Inc.
313 S. Washington Square
Lansing, MI 48933

and

Stephen Gatto
Michigan Exchange Carriers Association
P.O. Box 20025
Lansing, MI 48901-0025



MPSC Subscription List:

Don Eitniear
DIT – Telecommunications Division
Hanna Building, 1st Floor
Lansing, MI 48933

John Pestle
Varnum, Riddering, Schmidt & Howlett
Bridgewater Place
P.O. Box 352
Grand Rapids, MI 49501-0352

Michael Byrne
Senate Democratic Staff
Romney Building
Lansing, MI 48933
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